COMMUNITY 215 S. Seth Child Road

I. EASI N G Manhattan, KS 66502

PARTNERS Phone: 888.777.7850
Fax: 888.777.7875
www.clpusa.net

May 5, 2020

Sarah Jackson

City of Loyalton

PO Box 128
Loyalton, CA 96118

RE: Financing for One (1) New Midwest FireTender

Dear Sarah,
Thank you for the opportunity to work with City of Loyalton on your financing project!
This package includes the documentation with instructions to complete financing of the equipment.

Community First National Bank is listed as Lessor to this Agreement. Community l.easing Partners is a division
of Community First National Bank and is the exclusive marketing, origination and placement agent for the bank.

Please return all documents with original signatures by 5/19/2020 to avoid any potential change in the payments
or interest rate.

This Agreement requires three different signers from the City of Loyalton and an attorney’s opinion letter.
Signer 1 - Sarah Jackson, Mayor
Signer 2 - Joy Markum, Council Member
Signer 3 - Kathy LaBlanc, Interim City Clerk
Upon receipt of all listed documents; delivery of the equipment and your approval of the equipment invoice; we
will remit payment to the vendor. This transaction is subject to acceptance of the documentation and final review
and approval by the Lessor.

If you have any questions regarding the documentation, please feel free to contact me at 888.777.7850.

Respectfully,
Kristi

Kristi Kirkman
Documentation Associate



Documentation Instructions

¢ MASTER EQUIPMENT LEASE PURCHASE AGREEMENT
Sarah Jackson - sign where indicated
¢ Exhibit A— SCHEDULE OF EQUIPMENT
Sarah Jackson - sign where indicated
¢ Attachment |- EQUIPMENT DESCRIPTION
Provide physical location where the equipment will be kept after delivery/installation
¢ Attachment 2-PAYMENT SCHEDULE
Sarah Jackson - sign where indicated

¢ Exhibit B - LESSEE RESOLUTION
Print the date the Resolution is being signed
Print the date of the meeting in which the financing was approved
Sarah Jackson - sign as “Authorized Signer”
Complete the lessee’s fiscal year start and end months
Joy Markum - attest the Resolution as “Attested By"
Kathy LaBlanc - certify the Resolution as “Certified By”

¢ Exhibit C - OPINION OF COUNSEL

Request your legal counsel provide an Opinion of Counsel using the example provided: retyped on
his/her letterhead with their signature (If counsel would like changes, he/she must first contact CLP)

¢ Exhibit D - ACCEPTANCE CERTIFICATE

Sarah Jackson - sign and date where indicated
¢ BANK QUALIFIED CERTIFICATE

Sarah Jackson - sign where indicated
¢ INSURANCE COVERAGE REQUIREMENTS

Provide Agent’s contact information

Sarah Jackson - sign where indicated

¢ INVOICE INSTRUCTIONS
Complete contact information for payment billing invoices

¢ NOTICE OF ASSIGNMENT
Sarah Jackson - sign where indicated

¢ ESCROW AGREEMENT
Sarah Jackson - sign where indicated
0 Exhibit A- PAYMENT REQUEST FORM/ SIGNATURE CARD
Sarah Jackson - sign where indicated
¢ TAX COMPLIANCE WITH NO ARBITRAGE
Sarah Jackson - sign and date where indicated
¢ 8038 -IRS Form
Verify employer identification number in Box 2, Complete Boxes 6 & 7
Sarah Jackson - sign and date where indicated under “Signature and Consent”

0 ADDITIONAL DOCUMENTATION NEEDED PRIOR TO VENDOR PAYMENT (at delivery):

Certificate of Insurance from your insurance provider

Copies of down payment checks in the total amount of $191,259.50 made payable to the vendor
Conditions to Funding
if, for any reason: (i) the required documentation is not retumed by 5/19/2020, or has unresolved issues relating thereto, or (i) on, or prior to the return of the

documentation, there is a change of circumstances which adversely affects the expectations, rights or security of the Lessor or its assignees; then Lessor or its
assignees reserves the right to adjust the quoted interest rate or withdraw/void its offar to fund this transaction in its entirety.

This contract is being issued based upon review of credit and financial matenials provided by lessee that resulled in a credit approval decision. CLP is committed
ta working with the lessee on this transaction throughout the entire process. Failure to complete the lease in its entirety may result in a $500 documentation fee
being charged. This fee is for credit analysis, drafting of the confract, ovemight services and expenses incurred in processing this agreement.



MASTER EQUIPMENT LEASE PURCHASE AGREEMENT

LESSEE: City of Loyalton

This Master Equipment Lease Purchase Agreement, including all exhibits and schedules hereto whether currently in existence
or hereafter executed (the “Agreement”), dated as of 4/24/2020, and entered into between Community First National Bank 215 S.
Seth Child Rd, Manhattan, KS 66502 ("Lessor’}, and City of Loyalton, PO Box 128, Loyalton, CA 96118 a body corporate and politic
duly organized and existing under the laws of the State of California (“Lessee");

RECITALS
WHEREAS, Lessee desires to lease from Lessor certain equipment described in the schedules to this Agreement, substantially in the form of Exhibit A
hereto, thal are executed from time to time by the parties hereto (such schedules are hereby incorporated herein and are hereinafter collectively referred to
as the "Schedules”, and the items of equipment leased to Lessee hereunder, together with all substitutions, proceeds, replacement parts, repairs, additions,
attachments, accessories and replacements thereto, thereof or therefore, are hereinafter collectively referred to as the "Equipment”) subject to the terms
and conditions of and for the purposes set forth in this Agreement,

WHEREAS, the relationship between the parties shall be a continuing one and items of equipment may be added to or deleted from the Equipment from
time to time by execution of additional Schedules by the parties hereto and as otherwise provided herein.

WHEREAS, Lessee is authorized under the constitution and laws of the State to enter into this Agreement for the purposes set forth herein.
NOW, THEREFORE, for and in consideration of the premises hereinafter contained, the parties hereby agree as follows:

ARTICLE I. REPRESENTATIONS, WARRANTIES AND COVENANTS OF LESSEE
Section 1.01. Lessee represents, covenants and warrants,_for the benefit of Lessor and jis assignees, as follows:

(a) Lessee is a public body, corporate and polilic, duly organized and existing under the Constitution and laws of the State.

(b) Lessee will do or cause to be done all things necessary to preserve and keep in full force and affect its existence as a body corporate and politic.
Lessee is a political subdivision of the State within the meaning of Section 103(a) of the Code or a constituled authority authorized to issue
obligations on behalf of a state or local governmental unit within the meaning of the regulations promulgated pursuant to said Section of the Code.

(c) Lessee has full power and authority under the Constitution and laws of the State to enter into this Agreement and the transactions contemplated
hereby, and to perfarm all of its obligations hereunder.

(d) Lessee has duly authorized the exacution and delivery of this Agreement by proper action by its goveming body at a meeting duly called, regulary
convened and attended throughout by the requisite majority of the members thereof, or by other appropriate official approval, and all requirements
have been met and procedures have occurred in order to ensure the enforceability of this Agreement.

(e) Lessee has complied or will comply with such public bidding requirements as may be applicable to this Agreement and the acquisition by Lessee
of the Equipment.

(f During the Lease Term, the Equipment will be used by Lessee only for the purpose of performing one or more essential governmental or proprietary
functions of Lessee consistent with the permissible scope of Lessee's authority and will not be used in a trade or business of any person or entity
other than Lessee.

{9} During the Lease Term, Lessee will annually provide Lessor with current financial statements, budgets, proof of appropriation for the ensuing fiscal
year and such other financial information relating to the ability of Lessee to continue this Agreement as may be reasonably requested by Lessor.

{n) The Equipment will have a usefu! life in the hands of Lessee that is substantially in excess of the Original Term and all Renewal Terms.

{i) The Equipment is, and during the Lease Termm will remain personal property and when subjected to use by the Lessee, will not be or become
fixtures,

() The Equipment is essential to the function of the Lessee and the services provided lo its citizens, and will be used throughout the period that this
Agreement is in force for the purpose of performing one or more govemmental or proprietary functions consistent with the permissible scope of its
authority,

{k) During the term of this Agreement, Lesses will not dispose of or sell any part of the Equipment,

)] Lessee has not terminated a lease, rental agreement, installment purchase contract, or any other such agreement in the past five (5) years as a
result of insufficient funds being appropriated for payments due under such an agreement.

(m)  This Agreement constitutes the legal, valid and binding obligation of Lessee enforceabla in accordance with its terms, except to the extent limited
by applicable bankruptcy, insolvency, reorganization or other laws affecting creditors' rights generally.

(n) No event or condition that constitutes, or with the giving of notice or the lapse of time or both would constilute, an Event of Default exists at the
date hereof.

{0) Lessee has, in accordance with the requirements of law, fully budgeted and appropriated sufficient funds for the current fiscal year to make the
Rental Payments scheduled to come due during the current fiscal year and to meel its other obligations under this Agreement for the current fiscal
year, and such funds have not been expended for other purposes.

(p) There is no action, suit, proceeding, inquiry or investigation, al law or in equity, before or by any court, public board or body, pending or threatened
against or affecting Lessee, nor to the best knowledge of Lessee is there any basis therefore, wherein an unfavorable decision, ruling or finding
would materially adversely affect the transactions contemplated by this Agreement or any other document, agreement or certificate which is used
or contemplated for use in the consummation of the transaclions contemplated by this Agreement or materially adversely affect the financial
condition or properties of Lessea.

(1)) All authorizations, consenls and approvals of governmental bodies or agencies required in connection with the execution and delivery by Lessee
of this Agresment or in connection with the carrying out by Lessee of its obligations hereunder have been oblained.

(3] The entering into and performance of this Agreement or any other document or agreement contemplated hereby to which Lessee is or is o be a
party will not violate any judgment, order, law or regulation applicable to Lessee or result in any breach of, or constitute a default under, or result in
the creation of any lien, charge, security interest or other encumbrance on any assets of Lessee or the Equipment pursuant to any indenture,
mortgage, deed of trust, bank loan or credit agreement or other instrument 1o which Lessee is a party or by which it or its assets may be bound,
except as herein provided.

ARTICLE . DEFINITIONS

Section 2.01. The following terms will have the meanings indicated below unless the context ¢learly requires otherwise:

"Agreement” means this Master Equipment Lease Purchase Agreement, Including the Schedules and any other schedule, exhibit or escrow agreement
made a part hereof by the parties hereto, whether currently in existence or hereafter executed, as the same may be supplemented or amended from time to
time in accordance with the terms hereof,

"Code" means the Intemal Revenue Code of 1986, as amended, and the United States Treasury Regulations in effect thersunder.

"Commencement Date" means. with respect to any Schedule, the date when the Lease Term of this Aareement with respect to that Schedule and Lessee's



obligation to pay rent under that Schedule commence, which date will be the earlier of {i} the date of the Agreement, or (i) the date on which sufficient
moneys to purchase the Equipment are deposited for that purpose with an Escrow Agent.

"Equipment” means the property described in the Schedules and all replacements, substitutions, repairs, restorations, modifications, attachments,
accessions, additions and improvements thereof or thereto. Whenever reference is made in this Agreement to Equipment iisted in a Schedule, that reference
shall be deemed to include all replacements, repairs, restorations, modifications and improvements of or to that Equipment.

"Event of Default™ means, with respect to any Lease, an Event of Default described in Section 10.01.

“Escrow Agreement” means, with respect to a given Schedule, an escrow agreement in form and substance satisfactory to Lessor, between Lessee, Lessor
and an escrow agent relating to the acquisition fund created thereunder.

"Lease” means, at any time, (i) if none of Lessor's interest in, to and under any Schedule has been assigned pursuant to Section 9.01, or if all of Lessor's
interest in, to and under this Agreement and all Schedules have been assigned to the same assignee without any reassignment, this Agreement, or (ii) if
Lessor's interest in, to and under any Schedule or Schedules has been assigned or reassigned pursuant to Section 9.01, all Schedules that have the same
Lessor and this Agreement as it relates to thuse Schedules and the Equipment listed therein, which shall constituts a separale single lease relating to that
Equipment.

"Lease Term” means, with respect to any Lease, the Original Term and all Renewal Terms of that Lease.

"Lessee” means the entity which is described in the first paragraph of this Agreement, its successors and assigns.

"Lessor” means, with respect to each Schedule and the Lease of which that Schedule is a part, (i) if Lessor’s interest in, to and under that Schedule has not
been assigned pursuant to Section 9.01, the entity described as such in the first paragraph of this Agreement or its successor, or (i) if Lessor's interest in,
to and under that Schedule has been assigned pursuant to Section 9.01, the assignee thereof or its successor.

"Nel Proceeds” means the amount remaining from the gross proceeds of any insurance claim or condemnation award after deducting all expenses (including
attorneys' fees) incurred in the collection of such claim or award.

"Original Term" means, with respect to any Lease, the period from the first Commencement Dale for any Schedule under that Lease until the end of the
fiscal year of Lessee in effect at that Commencement Date.

"Purchase Option Price" means, with respect to the Equipment listed on any Schedule, the amount set forth in that Schedule as the Purchase Option Price
for that Equipment.

"Renewal Terms" means, with respect 1o any Lease, the automatic renewal terms of that Lease, as provided for in Article 1l of this Agreement, each having
a duration of one year and a term co-extensive with the Lessee’s fiscal year except the last of such automatic renewal terms which shall end on the due date
of the last Rental Payment set forth in the Schedute.

"Rental Payments™ means the basic rental payments payable by Lessee pursuant to Section 4.02.

“State” means the state in which Lessee is located.

"Vendor™ means the manufacturer of the Equipment as well as the agents or dealers of the manufacturer from whom Lessor purchased ar is purchasing the
Equipment.

ARTICLE lit. LEASE TERM
Seclion 3.01. Lease of Equipment. Lessor hereby demises, leases and lets lo Lessee, and Lessee rents, leases and hires from Lessor, the Equipment listed
in each Schedule in accordance with this Agreement and that Schedule for the Lease Term for the Lease of which that Schedule is a part. The Lease Term
for each Lease may be continued at the end of the Original Term or any Renewal Term for an additional Renewal Term; provided, however, that at the end
of the Original Term and at the end of each Renewa! Term, Lessee shail be deemed to have continued that Lease for the next Renewal Term untess Lessee
shall have terminated that Lease pursuant to Section 4.05 or Section 5.04. The terms and conditions during any Renewal Term shall be the same as the
terms and condilions during the Criginal Term, except that the Rental Payments shall be as provided in the Schedules. Lessor hereby covenants to provide
Lessee during the Lease Term with quiet use and enjoyment of the Equipment, and Lessee shall during the Lease Term peaceably and quietly have and
hold and enjoy the Equipment, without suit, trouble or hindrance from Lessor, except as expressly set forth in this Agreement.
Section 3.02. Continuation of Lease Term. Lessee currently intends, subject to Section 4.05, to continue the Lease Term for each Lease through the Original
Term and all of the Renewal Terms and lo pay the Rental Payments hereunder. Lessee reasonably believes that legally available funds in an amount sufficient
to make all Rental Payments during the Lease Term for each Lease can be obtained. The responsible financial officer of Lessee shall do all things lawfully
within his or her power lo obtain and maintain funds from which the Rental Payments may be made, including making provision for the Rental Payments to the
extent necessary in each proposed annual budget submitted for approval in accordance with applicable procedures of Lessee and to exhaust alf available
reviews and appeals in the event such portion of the budget is not approved. Notwithstanding the foregoing, the decision whether or not to budget or appropriate
funds or to extend a Lease for any Renewal Term is solely within the discretion of the then current governing body of Lessee,
Section 3.03. Return of Equipment on Termination. Upen expiration or earlier termination of any Schedule under any provision of this Agreement at a time
when Lessee does not exercise its option Lo purchase the Equipment described in that Schedule under the provisions of this Agreement, Lessee shall deliver,
at Lessee’s expense, the Equipment described in that Schedule to Lessor in the same condition as existed at the Commencement Date, ordinary wear and
tear expected, packaged or otherwise prepared in a manner suitable by shipment by truck or rail common carrier at a location specified by Lessor.
Seclion 3.04. Conditions 1o Lessor's Performance under Schedules. As a prerequisite to the performance by Lessor of any of its obligations pursuant to the
execution and delivery of any Schedule, Lessee shall deliver to Lessor the following:
{a) A Lessee Resolution exacuted by the Clerk or Secretary or other comparable officer of Lessee, in substantially the form attached hereto as Exhibit
B, completed to the satisfaction of Lessor:
(b)  An Opinion of Counsel to Lessee in substantially the form attached hereto as Exhibit respecting such Schedule and otherwise satisfactory to
Lessor,
{c)  All documents, including financing statements, affidavils, notices and similar instruments, in form satisfactory to Lessor, which Lessor deems
necessary or appropriate at that time;
(d)  Such other items, If any, as are set forth in such Schedule or are reasonably required by Lessor.
This Agreement is not a commitment by Lessor to enter into any Schedule not currently in existence, and nothing in this Agreement shall be construed to
impose any obligation upon Lessor to enter into any proposed Schedule, it being understood that whether Lessor enters into any proposed Schedule shall
be a decision solely within Lessor's discretion,
Lesses will cooperate with Lessor in Lessor's review of any proposed Schedule. Without limiting the foregoing, Lessee will provide Lessor with any
documentation or information Lessor may request in connection with Lessor's review of any proposed Schedule. Such documentation may include, without
limitation, documentation concerning the Equipment and its contemplated use and location and documentation or information conceming the financial status
of Lessee and other matters related to Lessee,

ARTICLE IV. RENTAL PAYMENTS

Section 4.01. Rental Payments to Constitute a Current Expanse of Lessee. Lessor and Lessee understand and intend that the obtigation of Lessee to pay
Rental Payments hereunder shall constitute a current expense of Lessee and shall not in any way be construed to be a debt of Lessee in contravention of
any appticable constitutional or statutory limitations or requirements conceming the creation of indebtedness by Lessee, nor shall anything contained herein
constitute a pledge of the general tax revenues, funds or monies of Lessee.

Section 4.02. Payment of Rental Payments, Lessee shall pay Rental Payments, from any and all legally available funds, in lawful money of the United States
of America, exclusively to Lessor or, in the event of assignment by Lessor, to its assignee, in the amounts and on the dates set forth in each Schedule.
Rental Payments shall be in consideration for Lessee's use of the Equipment during the applicable year in which such payments are due. The Rental
Payments will be payable without notice or demand at the office of Lessor {or such other place as Lessor may from time to time designate in writing). If any
Rental Payment or other sum payable under any Schedule is not paid when due, Lessee shall pay to Lessor accrued interest on such delinquent amount
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components of Rental Payments may not be excluded from gross income for purposes of federal income taxation, Lessee agrees to pay to Lessor promptly
after any such determination and on the date of each Rental Payment thereafter an additional amount determined by Lessar to compensate Lessor for the
loss of such excludability (including without limitation, compensation relating to interest expense, penalties or additions to tax), which determination shall be
conclusive absent manifest error.

Section 4.03. Interest and Principal Components. A portion of each Rentat Payment is paid as, and represents payment of, interest, and the balance of each
Rental Payment is paid as, and represents payment of, principal. Each Schedule will set forth the interest component and the principal component of each
Rental Payment during the Lease Term.

Section 4.04. Rental Payments to be Unconditional, The obligations of Lessee to make payment of the Rental Payments required under this Article IV and
other sections herecl, and to perform and observe the covenants and agreements cantained herein, shall be absolute and unconditional in all events, except
as expressly provided under this Agreement. Notwithstanding any dispute between Lessee and Lessor, any Vendor or any other dispute between Lessee
and Lessor, any Vendor or any other person, Lessee shall make all payments of Rental Payments when due and shall not withhold any Rental Payments
pending final resolution of such dispute, nor shall Lessee assert any right of set-off or counterclaim against its obligation to make such payments required
under this Agreement. Lessee's obligation to make Rental Payments during the Original Term or the then-current Renewal Term for each Schedule shall
not be abated through accident or unforeseen circumstances.

Seclion 4.05. Non appropriation. Lessee is obligated only to pay such Rental Payments under this Agreement (and any additional amounts due hereunder,
if applicable) as may lawfully be made from funds budgeted and appropriated for that purpose during Lessee's then current fiscal year. Should Lessee fail
to budget, appropriate or otherwise make available funds to pay Rental Payments under a Lease following the then current Original Term or Renewal Term,
that Lease shall be deemed ferminaled at the end of the then current Original Term or Renewal Term. Lessee agrees to deliver written notice to Lessor of
such termination at least 60 days prior lo the end of the then current Qriginal Term or Renewal Term, but failure to give such written notice shall not extend
the term beyond such Original Term or Renewal Term.

ARTICLE V. TITLE TO EQUIPMENT; SECURITY INTEREST; OPTION TO PURCHASE

Section 5.01. Title to the Equipment. Upon acceptance of the Equipment by Lessee, title to the Equipment and any and al! additions, repairs, replacements
or modifications shall vest in Lessee, subject to the rights of Lessor under this Agreement; provided that title to the Equipment that is subject to any Lease
shall thereafter immediately and without any action by Lessee vest in Lessor, and Lessee shall immediately surrender possession of that Equipment to
Lessor, upon (a) any termination of that Lease other than termination pursuant to Section 5.04, or {b} the occurrence of an Event of Default with respect lo
that Lease. It is the intent of the parties hereto that any transfer of title to Lessor pursuant to this Section shall occur automatically without the necessity of
any bill of sale, certificate of title or other instrument of conveyance. Lessea shall, nevertheless, execute and deliver any such instruments as Lessor may
request to evidence such transfer.

Seclion 5.02. Secuyrity Interest. To secure the payment of all Lessee's obligations under this Agreement, Lesses grants to Lessor a security interest
constituting a first lien on (i) the Equipment and on all additions, attachments, accessions, that are considered to be an integra! part of the equipment, and
substitutions thereto, and on any proceeds there from, and (i) the acquisition fund eslablished under any Escrow Agreement entered into in connection
therewith. Lessee agrees to execute such additional documents, in form salisfactory to Lessor, which Lessor deems necessary or appropriate to establish
and maintain its security interest in the Equipment. Lessee hereby authorizes the filing of financing statements under the Uniform Commercial Code in
conneclion with the security interest granted hereunder.

Section 5.03. Personal Property. Lessor and Lessee agree that the Equipmeant is and will remain personal property and wilt not be deemed to be affixed to
or a part of the real estate on which it may be siluated, notwithstanding that the Equipment or any part thereof may be or hereafter become in any manner
physically affixed or attached to real estate or any building thereon. Upon the request of Lessor, Lessee will, at Lessee's expense, furnish a waiver of any
interest in the Equipment from any party having an interest in any such real estale or building.

Seclion 5.04. Option to Purchase. Lessee shall have the oplion to purchase Lessor's interest in all (but not less than all) of the Equipment described in any
Schedule, upon giving written natice to Lessor at least 60 {(but not more than 180) days before the date of purchase, at the following times and upon the
following terms:

{(a) On the date of the last Rental Payment set forth in that Schedule (assuming this Agreement is renewed at the end of the Original Term and each
Renewal Term), if the Agreement is still in effect on such day, upon payment in full to Lessor of the Rental Payments and all other amounts then
due under that Schedule plus One Dollar;

(b) On the last day of the Original Term or any Renewal Term then in effect, upon payment in full to Lessor of the Rental Payments and all other
amounts then due under that Schedule plus the then appficable Purchase Option Price set forth in that Schedule; or

(c} In the event of substantial damage to or destruction or condemnation of substantially all of the Equipment listed in that Schedule on the day specified
in Lessee’s written notice to Lessor of its exercise of the purchase option upon payment in full to Lessor of the Rental Payments and all other
amounts then due under that Schedule, Including, without limitation, interest accrued to the date of payment, plus the then applicable Purchase
Option Price set forth in that Schedule.

ARTICLE VI. DELIVERY, MAINTENANCE; MODIFICATION; TAXES; INSURANCE AND OTHER CHARGES

Section 6.01. Delivery, Installation and Acceptance of Equipment, Lessee shall arder the Equipment, cause the Equipment to be delivered and installed at

the locations specified in the Schedules and pay any and all delivery and installation costs in connection therewith. Whean the Equipment fisted in any

Schedule has been delivered and installed, Lessee shall immediately accept such Equlpment and evidence said acceptance by executing and delivering to

Lessor an Acceptance Certificale in the form attached hereto as Exhibit D,

Section 6.02. Location; Inspection. Once installed, no item of the Equipment will be moved from the location specified for it in the Schedule on which that
item is listed without Lessor's consent, which consent shall not be unreasonably withheld. Lessor shall have the right at all reasonable times during regular
business hours to enter into and upon the property of Lessee for the purpose of inspecting the Equipment.

Section 6.03. Maintenance of Equipment by Lessee. Lessee agrees that at all times during the Lease Term Lessee will, at Lessee's own cost and expense,
maintain, preserve and keep the Equipment in good repair, working order and condition, and that Lessee will from time to time make or cause to be made
all necessary and proper repairs, replacements and renewals. Lessor shall have no responsibllity in any of these matters, or for the making of improvements
or additions to the Equipment. Lessee shall not make material modifications to the Equipment without the prior consent of Lessor.

Seclion 6.04. Liens, Taxes, Other Governmental Charges and Wility Charges. Lessee shall keep the Equipment free of all liens, charges and encumbrances
except those created by this Agreement. The parties to this Agreement contemplate that the Equipment will be used for a governmental or proprietary
purpose of Lessee and, therefore, that the Equipment will be exempt from all laxes presenlly assessed and levied with respect to personal property. In the
event that the use, possession or acquisition of the Equipment is found to be subject to taxation in any form {except for income taxes of Lessor), Lessee wil
pay. as the same respectively come due, all taxes and governmental charges of any kind whatsoever that may at any time be lawfully assessed or levied
against or with respect to the Equipment and any equipment or other property acquired by Lessee in substitution for, as a renewal or replacement of, or a
modification, improvement or addition to the Equipment, as well as all gas, water, steam, electricity, heat, power, telephone, utility and other charges incurred
in the operation, maintenance, use, occupancy and upkeep of the Equipment; provided that, with respect to any governmental charges that may lawfully be
paid in installments over a period of years, Lessee shall be obligated to pay only such installments as have accrued during the Lease Term. Lessee will
take no action that will cause the interest portion of any Rental payment to become includable in gross income of the recipient for purposes of federal income
taxation under the Code, and Lessee will take, and will cause its officers, employees and agents to take, all affirmative action legally within its power to
prevent such interest from being includable in gross income for purposes of federal income taxation under the

Code. Lessee acknowledges that Lessor's yield with respect to this Agreement is dependent upon the interest component of each Rental Payment being
excluded from Lessor's income pursuant to the Code,

Section §.05. Provisions Reaarding Insurance. At its own expense, Lessee shall maintain (a) casualty insurance insuring the Equipment against loss or
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by Lessor, in an amount at least equal to the replacement cost of the Equipment, (b} liability insurance that protects Lessor from liability in all events in form
and amount satisfactory to Lessor and (c) workers' compensation coverage as required by the laws of the State; provided that, with Lessor's prior written
consent, Lessee may self-insure against the risks described in clauses (a) and (b); provided further that, if Lessar provides such consent Lessee shalt provide
to Lessor infarmation with respect to such self-insurance program as Lessor may request from time to time. All insurance proceeds from casualty losses
shall be payable as hereinafter provided. Lessee shall funish to Lessor certificates evidencing such coverage throughout the Lease Term. All such casualty
and liability insurance shall be with insurers that are acceptable to Lessor, shall name Lessor as a loss payee and an additional insured, respectively, and
shall contain a provision to the effect that such insurance shall not be canceled or modified materially without first giving written nolice thareof to Lessor at
least 30 days in advance of such cancellation or modification, All such casuatty insurance shall contain a provision making any losses payable to Lessee
and Lessor as their respective interests may appear.

Seclion 6.06. Advances. In the event Lessee shall fail to maintain the full insurance coverage required by this Agreement or shall fail to keep the Equipment
in good repair and operating condition, Lessor may (but shall be under no obligation to) purchase the required insurance and pay the premiums on the same
or may make such repairs or replacements as are necessary and provide for payment thereof; and all amounts so advanced therefore by Lessor shall
conslitute additional rent for the then-current Original Term or Renewal Term, and Lessee covenants and agrees to pay such amounts so advanced by
Lessor with interest thereon from the date advanced until paid at the rate of 18% per annum or the maximum interest rate permitted by law, whichever is
less.

ARTICLE VII. DAMAGE, DESTRUCTION AND CONDEMNATION: USE OF NET PROCEEDS

Section 7.01. Risk of Loss. Lessee is responsible for the entire risk of loss of or damage or destruction to the Equipment. No such loss, damage or destruction
shall relieve Lessee of any obligation under this Agreement or any Lease,

Section 7.02. Damage. Destruction and Condempatian. If (a) the Equipment listed on any Schedule or any portion thereof is destroyed, in whole or in pari,
or is damaged by fire or other casualty or (b) title to, or the temporary use of, the Equipment or any part thereof shalt be taken under the exercise of the
power of eminent domain by any govemnmental body or by any person, firm or comoration acting pursuant to governmental authority, Lessee and Lessor
will cause the Net Proceeds of any insurance claim or condemnation award to be applied to the prompt replacement, repair, restoration, modification or
improvement of that Equipment, unless Lessee shall have exercised its option to purchase that Equipment pursuant to Section 5.04. Any balance of the Net
Proceeds remaining after such wark has been completed shall be paid to Lessee.

Section 7.03. Insufficiency of Net Proceeds, If the Net Proceeds are insufficient to pay in full the cost of any replacement, repair, restoration, modification or
improvement referred to in Section 7.02, Lessee shall either complate such replacement, repair, restoration, modification or improvement and pay any costs
thereof in excess of the amount of the Net Proceeds, unless Lesses, pursuant to Section 5.04, purchases Lessor's interest in the Equipment destroyed,
damaged or taken and any other Equipment listed in the same Schedule. The amount of the Net Proceeds, if any, remaining after completing such repair,
restoration, modification or improvement or after purchasing Lessor's interest in the Equipment shall be retained by Lessee. If Lessee shall make any
payments pursuant to this Section, Lessee shall not be entitled to any reimbursement thersfare from Lessor nor shall Lesses be entitled to any diminution
of the amounts payable under Article IV.

ARTICLE VIIl. DISCLAIMER OF WARRANTIES; VENDOR'S WARRANTIES; USE OF THE EQUIPMENT

Seclion B.01. Disclaimer of Warranlies. LESSEE HAS SELECTED THE EQUIPMENT AND THE VENDORS. LESSOR MAKES NO WARRANTY OR
REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN, CONDITION, MERCHANTABILITY OR FITNESS FOR
PARTICULAR PURPOSE OR FITNESS FOR USE OF THE EQUIPMENT, OR WARRANTY OR REPRESENTATION WITH RESPECT THERETO. In no
event shall Lessor be liable for an incidental, indirect, special or consequential damage in connection with or arising out of this Agreement or the existence,
furnishing, functioning or Lessee's use of any item or products or service provided for in this Agreement.

Section 8.02. Vendor's Warranties. Lessor hereby irrevocably appoints Lessee its agent and attorney-in-fact during the Lease Term, so long as Lessee shall
not be in default hereunder, to assert from time to time whatever claims and rights, including warranties of the Equipment, which Lessor may have against
the Vendor of the Equipment. Lessee's sole remedy for the breach of such warranty, indemnification or representation shall be against the Vendor of the
Equipment, and not against Lessor, nor shall such matter have any effect, whatsoever on the rights and obligations of Lessor with respect to this Agreement,
including the right to receive full and timely payments hereunder. Lessee expressly acknowledges that Lessor makes, and has made no representation or
warranties whatsoever as to the existence or availability of such warranties of the Vendor of the Equipment.

Section 8.03. Use of the Equipment. Lessee will not instali, use, operate or maintain the Equipment improperly, carelessly, in violation of any applicable law
or in a manner contrary to that contemplated by this Agreement. Lessee shall provide all permits and licenses, if any, necessary for the installation and
operalion of the Equipment. In addition, Lessee agrees to comply in all respects (including, without limitation, with respect to the use, maintenance and
operation of each item of the Equipment) with all laws of the jurisdictions in which its ocperations involving any item of Equipment may extend and any
legislative, executive, administrative or judicial body exerclsing any power or jurisdiction over the items of the Equipment; provided, however, that Lessee
may conlest in good faith the validity or application of any such law or rule in any reasonable manner which does not, in the opinion of Lessor, adversely
affect the title of Lessor in and to any of the items of the Equipment or its interest or rights under this Agresment.

Section 8.04. Essential Nature of the Equipment. Lessee confirms and affirms that the Equipment is essential to the function of Lessee and the services
provided to its cilizens, that there is an immediate need for the Equipment which Is not temporary or expected to diminish in the foreseeable future, and that
Lessee will use substantially all the Equipment for the purpose of performing one or more governmental or proprietary functions consistent with the
permissible scope of its autharity.

ARTICLE IX. ASSIGNMENT, SUBLEASING, INDEMNIFICATION, MORTGAGING AND SELLING

Section 9.09. Assignment by Lessor. Lessor's interest in, to, and under this Agreement; any Lease and the Equipment may be assigned and reassigned in
whole or in part to one or more assignees by Lessor at any time subsequent to its execution. Lessee hereby agrees to maintain a written record of each
such assignment in form necessary to comply with Section 148{a) of the Code. No such assignment shall be binding on Lessee until it has received writen
notice from Lessor of the assignment disclosing the name and address of the assignee. Lesses agrees to execute all documents, including chattel mortgages
or financing statements that may be reasonably requested by Lessor or any assignee to protect its interests in the Equipment and in this Agreement. Lessee
shall not have the right to and shall not assert against any assignee any claim, countsrclaim, defense, set-off or other right Lessee may from time to time
have against Lessor.

Section 9.02. Assignment and Subleasing by Lessee. None of Lessee’s interest in, to and under this Agreement and in the Equipment may be sold, assigned,
subleased, pledged or otherwise encumbered by Lessee without the prior written consent of Lessor.

Section 9.03. Release and Indemnification Covenants. To the extent permitied by law, Lessee shall indemnify, protect, hold harmless, save and keep
harmless Lessor from and against any and all liabilities, obligations, losses, claims and damages whatsoever, regardless of cause thereof, and all expenses
in connection therewith (including, without limitation, counsel fees and expenses, penalties connected therewith imposed on interest received) arising out of
or as (a) result of the entering into of this Agreement, (b) the ownership of any item of the Equipment, {c) the manufacture, ordering, acquisition, use,
operation, condition, purchase, delivery, rejection, storage or return of any item of the Equipment, (d) or any accident in connection with the operation, use,
condition, possession, storage or retum of any item of the Equipment resulting in damage to property or injury to or death to any person, and/or {e) the
breach of any covenant herein or any material misrepresentation contained herein. The indemnification arising under this paragraph shall continue in full
force and effect notwithstanding the full payment of all obligations under this Agreement or the termination of the Lease Term for any reason,



ARTICLE X. EVENTS OF DEFAULT AND REMEDIES
Section 10.01, Events of Default Defined. Subject to the provisions of Section 4.05, any of the following events shall constitute an "Event of Default” under
any Lease:

(a) Failure by Lessee to pay any Rental Payment or other payment required to be paid under thal Lease at the time specified in that Lease;

(b} Failure by Lessee to observe and perform any covenant, condition ar agreement on its part lo be observed or performed under that Lease, other
than as referred to in subparagraph (a} above, for a period of 30 days after written notice specifying such failure and requesting that it be remedied
is given to Lessee by Lessor, unless Lessor shall agree in writing to an extension of such time prior to its expiration; provided that, if the failure
stated in the notice cannot be corrected within the applicable period, Lessor will not unreasonably withhold its consent to an extension of such
time If corrective action is instituted by Lessee within the applicable period and diligently pursued until the default is corrected;

(c) Any statement, representation or warranty made by Lessee in or pursuant to that Lease or its execution, delivery or performance shall prove to
have been false, incorrect, misleading or breached in any material respect on the date when made;
(d) Any pravision of that Lease shall at any time for any reason cease to be valid and binding on Lessee, or shall be declared to be nufl and void, or

the validity or enforceability thereof shall be contested by Lessee or any governmental agency or authority if the loss of such provision would
materially adversely affect the rights or security of Lessor, or Lessee shall deny that it has any further liability or obligation under that Lease.

(e) Lessee shall {i) apply for or consent to the appointment of a receiver, trustee, custodian or liquidator of Lessee, or of all or a substantial part of the
assets of Lessee, {ii) be unable, fail or admit in writing its inability generally to pay its debts as they become due, (i) make a general
assignment for the benefit of creditors, (iv) have an order for relief entered against it under applicable federal bankruptcy law, or (v) file a voluntary
petition in bankruptcy or a petition or an answer seeking reorganization or an arrangement with creditors or taking advantage of any insolvency
law or any answer admitting the material allegations of a petition filed against Lessee In any bankruptcy, reorganization or insolvency proceeding;
or

(f An order, judgment or decree shall be entered by any court of competent jurisdiction, approving a petition or appointing a receiver, trustes,
custodian or liquidator of Lessea or of all or a substantial part of the assets of Lessee, in each case without its application, approval or consent,
and such order, judgment or decree shall continue unstayed and in effect for any period of 30 consecutive days.

Section 10.02. Remedies on Default. Whenever any Event of Default under any Lease exists, Lessor shall have the right, at its sole option without any further
demand or notice, to take one or any combination of the following remedial steps:

(a) By written notice o Lessee, declare all Rental Payments and other amounts payable by Lessee under that Lease to the end of the then current
Original Term or Renewal Term to be due;
(b} With or without terminating that Lease, Lessor may, upon 5 days written notice to Lessee, enter the premises where any Equipment that is subject

to that Lease is located and retake possession of that Equipment ar require Lessee at Lessee's expense to promplly return any or all of the
Equipment to the possession of Lessor al such place within the United States as Lessor shalf specify, and sell or lease the Equipment or, for the
account of Lessee, sublease the Equipment, continuing to hold Lessee liable for the difference between (i} the Renta! Payments and other amounts
payable by Lessee under that Lease plus the then-applicable Purchase Opticn Price for that Equipment and (i) the net proceeds of any such sale,
leasing or subleasing (after deducting all expenses of Lessor in exercising its remedies under this Agresment, including without limitation all
expenses of taking possession, storing, reconditioning and selling or leasing the Equipment and al brokerage, auctioneers' and attorneys’ fees)
provided thal the amount of Lessee's liability under this subparagraph (b) shall not exceed the Rental Payments and other amounts otherwise due
under that Lease plus the remaining Rental Payments and other amounts payable by Lessee under that Lease to the end of the then current
Original Term or Renewal Term; and

(c) Lessor may take whatever action at law or in equity may appear necessary or desirable to enforce its rights under that Lease or as the owner of
any or all of the Equipment that Is subject to that Lease.

In addition, whenever an Event of Default exists with respect to any Rental Payment required by a particutar Schedule or with respect to any other payment,

covenant, condition, agreement, statement, representation or warranty set forth in that Schedule or applicable to that Schedule or the Equipment listed

therein, Lessor shall have the right, at its sole option without any further demand or notice, to take one or any combination of the following remedial steps:

{d) By written notice to Lessee, Lessor may declare all Rental Paymants payabls by Lessee pursuant to that Schedule and other amounts payable
by Lessee under this Agreement to the end of the then current Original Term or Renewal Term to be due;
{e) With or without terminating that Schedule, Lessor may, upon 5 days written notice to Lesses, enter the premises where the Equipment listed in

that Schedule is located and retake possession of that Equipment or require Lessee at Lessee's expense to promplly return any or ali of that
Equipment to the possession of Lessor at such place within the United States as Lassor shall specify, and sell or lease that Equipment or, for the
account of Lessee, sublease that Equipment, conlinuing to hold Lessee liable for the difference between (i} the Rental Payments payable by
Lessee pursuant to that Schedule and other amounts related to that Schedule or the Equipment listed therein that are payable by Lessee hereunder
plus the then applicable Purchase Option Price for that Equipment, and (ii) the nel proceeds of any such sale, leasing or subleasing (after deducting
all expenses of Lessor in exercising its remedies under this Agreement, including without limitation all expenses of taking possession, storing,
reconditioning and selling or leasing such Equipment and all brokerage, auctionaers' and attorneys’ fees) provided that the amount of Lessee's
liability under this subparagraph (e) shall not exceed the Rental Payments and other amounts otherwise due under that Schedule plus the
remaining Rental Payments and other amounts payable by Lessee under that Schedule to the end of the then current Original Term or Renewal
Term; and

()] Lessor may take whatever action at law or in equity may appear necessary or desirable to enforge its rights under that Schedule, this Agreement
with respect to that Schedule and the Equipment listed therein.

In addition to the remedies specified above, Lessor may charge interest on all amounts due to it at the rate of 10% per annum or the maximum amount

permitted by faw, whichever is less. The exercise of any such remedies respacling any such Event of Default shall not relieve Lesses of any other liahilities

under any other Schedules, this Agreement related to any other Schedule or the Equipment listed therein,

Section 10.03. No Remedy Exclusive. No remady conferred upon or reserved to Lessor by this Article is intended to be exclusive and every such remedy

shall be cumulative and shall be in addition to every other remedy given under this lease. No delay or omission to exercise any right or power accruing upon

any default shall impair any such right or power or shall be construed to be a waiver thereof but any such right and power may be exercised from time to

time and as often as may be deemed expedient by Lessor or its assignee.

Seclion 10.04. Agreement lo Pay Attorneys’ Fees and Expenses. If Lessee should default under any of the provisions hereof and Lessar should employ

attomeys or incur other expenses for the collection of moneys or for the enforcement of perfermance or observance of any obligation or agreement on the

part of Lessee contained in this Agreement, Lessee agrees, to the extent it is permitted by law to do so, that it will, if assessed by a court of competent

jurisdiction, pay lo Lessor the reasonable fees of those attomeys and other reasonable expenses so incurred by Lessor.

Section 10.05. Application of Moneys. Any net proceeds from the exercise of any remedy hereunder (after deducting all expenses of Lessor in exercising

such remedies including without limitation all expenses of taking possession, storing, reconditioning and selling or leasing Equipment and all brokerage,

auctioneer's or attorney's fees) shall be applied as follows:

(a) if such remedy is exercised solely with respect to a single Schedule, Equipment listed in that Schedule or rights under the Agreement related to
that Schedule, then to amounts due pursuant to that Schedule and other amounts related to that Schedula or that Equipment.
{b) If such remedy is exercised with respect to more than one Schedule, Equipment listed in more than one Schedule or rights under the Agreement

related to more than one Schedule, then to amounts due pursuant to those Schedules pro rata.



ARTICLE XI. MISCELLANEOUS

Section 11.01. Nolices. All notices, cerlificates or other communications hereunder shall be sufficiently given and shall be deemed given when delivered or
mailed by registered mail, postage prepaid, to the parties at their respective places of business.

Section 11.02. Binding Effect; Entire Agreement; Amendments and Modifications. This Agreement shall inure to the benefit of and shall be binding upon
Lessor and Lessee and their respective successors and assigns. The terms of this Agreement shall not be waived, altered, modified, supplemented or
amended in any manner whatsoever except by wrilten instrument signed by the Lessor and the Lessee; nor shall any such amendment that affects the rights
of Lessor's assignee be effective without such assignee's consent. In the avent any provision of this Agreement shall be held invalid or unenforceable by
any court of competent jurisdiction, such holding shall not invalidate or render unenforceable any other provision hereof.

Section 11.03. Applicable Law. This Agreement shall be govened by and construed in accordance with the laws of the State.

Section 11.04. Severability, In the event any provigien of this Agreement shall be held invalid or unenforceable by any court of compatent jurisdiction, such
holding shall not invalidate or render unenforceable any other provision hereof.

Section 11.05. Amendments, Changes and Modifications. This Agreement may be amended, added to, changed or modified by written agreement duly
executed by Lessor and Lessee.

Section_11.06. Execution in Counterparts; Chattel Paper. This Agreement, including in writing each Schedule, may be executed in severat counterparts,
each of which shall be an original and all of which shall constitute but one and the same instrument: except (1) to the extent that various Schedutes and this
Agreement as it relates thereto constitutes separate Leases as provided in this Agreement and (2) that Lessor's interest in, to and under any Schedule and
the Agreement as it relates to that Schedule, and the Equipment listed in that Schedule may be sold or pledged only by delivering possession of the original
counterpart of that Schedule marked "Counterpart No. 1,” which Counterpart No. 1 shatl constitute chattel paper for purposes of the Uniform Commercial
Code.

Section 11.07. Usury. The parties hereto agree that the charges in this Agreement and any Lease shall not be a violation of usury or other law. Any such
excess charge shall be applied in such order as to conform this Agreement and such Lease to such applicable law.

Section 11.08. Jury Trial Walver. To the extent permitted by law, lessee agrees to waive its right to a trial by jury.

Section 11.09. Facsimile Dacumentation. Lessee agrees that a facsimile copy of this Agreement or any Lease with facsimile signatures may be treated as
an original and will be admissible as evidence of this Agresment or such Lease.

Seclion 11.10. Captions. The captions or headings in this Agreement are for convenience only and in no way define, limit or describe the scope or intent of
any provisfons or sections of this Agreement,

Lessor and Lessee have caused this Agreement to be executed in their names by their duly authorized representatives listed below.

Lease No. LOYCA2020-05E

LESSEE: LESSOR:
City of Loyalton Community First National Bank
Sarah Jackson, Mayor Signature

Name and Tille



EXHIBIT A
SCHEDULE OF EQUIPMENT NO. 01, Dated 4/24/2020

Counterpart No. 1,

LESSOR'S INTEREST IN, TO AND UNDER THIS SCHEDULE AND THE AGREEMENT AS IT RELATES TO THIS SCHEDULE MAY BE
SOLD OR PLEDGED ONLY BY DELIVERING POSSESSION OF COUNTERPART NO. 1 OF THIS SCHEDULE, WHICH COUNTERPART
NO. 1 SHALL CONSTITUTE CHATTEL PAPER FOR PURPQOSES OF THE UNIFORM COMMERCIAL CODE.

Re: Master Equipment Lease Purchase Agreement, dated as of 4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as
Lessee.

1. Defined Terms. All terms used herein have the meanings ascribed to them in the above referenced Master Equipment Lease Purchase
Agreement (the "Master Equipment Lease™).

2. Equipment. The Equipment included under this Schedule of Equipment is comprised of the items described in the Equipment Description
attached hereto as Attachment 1, together with all replacements, substitutions, repairs, restorations, modifications, attachments, accessions,
additions and improvements thereof or thereto.

3. Payment Schedule. The Rental Payments and Purchase Option Prices under this Schedule of Equipment are set forth in the Payment Schedule
altached as Attachment 2 hereto.

4, Representations, Warranties and Covenants. Lessee heraby represents, warrants, and covenants that its representations, warranties and
covenants sel forth in the Agreement are true and correct as though made on the date of commencement of Rental Payments on this Schedule,

8, The Master Equipment Lease. This Schedule is hereby made as part of the Master Equipment Lease and Lessor and Lessee hereby ratify and
confirm the Master Equipment Lease. The terms and provisions of the Master Equipment Lease (other than to the extent that they relate solely
to other Schedules or Equipment listed on other Schedules) are hereby incorporated by reference and made a part hereof.

Lease Number: LOYCA2020-05E

LESSEE: LESSOR:
City of Loyalton Community First National Bank
Sarah Jackson, Mayor Signature

Name and Title



ATTACHMENT 1
EQUIPMENT DESCRIPTION

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of
4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee.

Lease Number: LOYCA2020-05E

One (1) New Midwest FireTender

With a total acquisition cost of $261,259.50; together with all additions, accessions and replacements thereto. Lesses hereby certifies the
description of the personal property set forth above constitutes an accurate description of the "Equipment", as defined in the attached

Master Equipment Lease Purchase Agreement and the Equipment is lacated on the premise of the Lessee unless otherwise noted by the
Lessee.

Physical location where equipment will be stored after delivery:

LESSEE:
City of Loyalton

Sarah Jackson, Mayor



ATTACHMENT 2
PAYMENT SCHEDULE

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of

4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee.

Lease Number: LOYCA2020-05E

Amount Financed: $70,000.00

AMORTIZATION SCHEDULE
Purchase
Payment Payment Payment Interest Principal Option
Number Date Amount Portion Portion Price
1 412412021 $15,536.20 $2,501.80 $13,034.40 Not Available
2 4/24/2022 $15,536.20 $2,035.95 $13,500.25 $45,117.03
3 4/242023 $15,536.20 $1,553.45 $13,982.75 $30,602.94
4 412412024 $15,536.20 $1,053.71 $14,482.49 $15,570.11
5 412412025 $15,536.20 $536.09 $15,000.11 $0.00
Grand Totals $77,681.00 $7,681.00 $70,000.00

LESSEE:
City of Loyalton

Sarah Jackson, Mayor




EXHIBIT B

Re:

LESSEE RESOLUTION
FF H-20 20
Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as
of 4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee.

I, the undersigned, the duly appointed, qualified and acting Interim City Clerk of the above captioned Lessee do
hereby certify this date , as follows:

(1)Lessee did, at a meeting of the governing body of the Lessee held on . by motion duly made,
seconded and carried, in accordance with all requirements of law, approve and authorize the execution and
delivery of the above referenced Schedule of Equipment No. 01 (the "Schedule") on its behalf by the following
named representative of the Lessee, to witness:

Authorized Signer: Sarah Jackson, Mayor

(2) The above named representative of the Lessee held at the time of such authorization and holds at the present
time the office set forth above.

{(3) The meeting of the governing body of the Lessee at which the Schedule was approved and authorized to be
executed was duly called, regularly convened and attended throughout by the requisite majority of the members
thereof or by other appropriate official approval and that the action approving the Schedule and authorizing the
execution thereof has not been altered or rescinded.

(4) No event or condition that constitutes, or with the giving of notice or the lapse of time or both would constitute,
an Event of Default (as such term is defined in the above referenced Master Equipment Lease Purchase
Agreement) exists at the date hereof.

{5) Allinsurance required in accordance with the above referenced Master Equipment Lease Purchase Agreement
is currently maintained by the Lessee.

(6) Lessee has, in accordance with the requirements of law, fully budgeted and appropriated sufficient funds for the
current budget year to make the Rental Payments scheduled to come due during the Original Term and to meet
its other obligations for the Original Term (as such terms are defined in the above referenced Master Equipment
Lease Purchase Agreement) and such funds have not been expended for other purposes.

(7) The fiscal year of Lessee is from to

The signatures below from the designated individuals from the Governing Body of the Lessee evidence the adoption by the
Governing Body of this resolution.

City of Loyalton

Attested By:

Certified By:

Joy Markum, Council Member

Kathy LaBlanc, Interim City Clerk



EXHIBIT C

{Date)

OPINION OF LESSEE'S COUNSEL

(Must be re-Printed onto attorney's letterhead)

Community First National Bank

215 8.

Seth Child Road

Manhattan, KS 66502

Re: Lessae: City of Loyalton

Ladies and Gentlemen:

As legal counsel to City of Loyalton (the "Lessee”), | have examined (a) an executed counterpart of a certain Master Equipment Lease
Purchase Agreement, dated as of 4/24/2020, and Exhibits thereto by and between Community First National Bank (the "Lessor"y and
Lessee, Schedule of Equipment No. 01, dated 4/24/2020, and a certain Escrow Agreement dated as of 4/24/2020, (collectively, the
“Agreement’) by and between Lessor and Lessee, which, among other things, provides for the lease with option to purchase by the Lessee
of certain property listed in the Schedule (the "Equipment"); (b) an executed counterpart of the ordinances or resolutions of Lessee which,
among other things, authorizes Lessee to execute the Agreement and (c¢) such other opinions, documents and matters of law as | have
deemed necessary in connection with the following opinions.

()
(2)

(3)
(4)

(5)

(6)

7
(8)
C)
(10)
(1)

Based on the foregoing, | am of the following opinions:

Lessee's true and correct name is City of Loyalton.

Lessee is a public body corporate and politic, duly organized and existing under the laws of the State, and has a substantial amount
of the following sovereign powers: (a) the power to fax, (b) the power of eminent domain, and (c) police power;

Lessee has the requisite power and authority to lease the Equipment with an option to purchase and to execute and deliver the
Agreement and to perform its obligations under the Agreement;

The Agreement and the other documents either attached thereto or required therein have been duly authorized, approved and
executed by and on behalf of Lessee and the Agreement and other documents either attached thereto or required therein are the
valid and binding obligations of Lessee enforceable in accordance with their terms;

The authorization, approval and execution of the Agreement and all other proceedings of Lessee relating to the transactions
contemplated thereby have been performed in accordance with all open meeting laws, public bidding laws and all other applicable
state or federal laws; and

There is no proceeding pending or threatened in any court or before any governmental authority or arbitration board or tribunal that,
if adversely determined, would adversely affect the transactions contemplated by the Agreement or the security interest of Lessor
or its assigns, as the case may be, in the Equipment.

The signatures of the officers which appear on the Agreement are true and genuine; | know said officers and know them to hold the
offices set forth below their names.

No further approval, consent or withholding of objection is required from any federal, state or local governmental authority with
respect to the entering into or performance by the Lessee of the Lease and the transaction contemplated thereby.

The Equipment leased pursuant to the Agreement constitutes personal property and when subjected to use by Lessee will not be or
become fixtures under applicable law.

The Lessee is a political subdivision within the meaning of Section 103 of the Internal Revenue Code of 1986 as amended and the
related regulations and rulings.

The leasing of the Equipment pursuant to the Agreement is exempt from all sales and use taxes against either the Lessor or the
Lessee during the term of the Lease pursuant to the Agreement and the Equipment will be exempt from all state and local personal
property or other ad valorem taxes.

All capitalized terms herein shall have the same meanings as in the foregoing Agreement unless otherwise provided herein. Lessor, its
successors and assigns, and any counsel rendering an opinion on the tax-exempt status of the interest components of the Rental Payments
are entitled to rely on this opinion.

Signature of Legal Counsel



EXHIBIT D

ACCEPTANCE CERTIFICATE

Community First National Bank
215 8. Seth Child Road
Manhattan, KS 66502

Ladies and Gentlemen,

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of
4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee.

In accordance with the Master Equipment Lease Purchase Agreement (the "Agreement"), the undersigned Lessee
hereby certifies and represents to, and agrees with Lessor as follows:

(1)  All of the Equipment (as such term is defined in the Agreement) listed in the above referenced Schedule of
Equipment (the "Schedule”) has been delivered, installed and accepted on the date hereof.

(2) Lessee has conducted such inspection and/or testing of the Equipment listed in the Schedule as it deems
necessary and appropriate and hereby acknowledges that it accepts the Equipment for all purposes.

(3) Lessee is currently maintaining the insurance coverage required by Section 6.05 of the Agreement.

(4) No event or condition that constitutes, or with notice or lapse of time, or both, would constitute, an Event of Default
(as defined in the Agreement) exists at the date hereof.

(5) Lessee has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Rental
Payments required to be paid under the Agreement during the current Budget Year of Lessee, and such moneys
will be applied in payment of all Rentai Payments due and payable during such current Budget Year.

(6) The governing body of Lessee has approved the authorization, execution and delivery of this Agreement on its
behalf by the authorized representative of Lessee who signed the Agreement.

(7)  The Lessee will in a timely fashion submit the appropriate paperwork to the State to have a title to the Equipment
issued in their name as owner and Lessor listed as first lienholder. Such verification of perfected ownership and
security interest will be provided to Lessor no later than 90 days from delivery of the Equipment.

LESSEE:
City of Loyalton

Date

*If delivery is not immediate, keep until final delivery.



BANK QUALIFIED CERTIFICATE

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of
4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee.

Whereas, Lessee hereby represents it is a “Bank Qualified” issuer for the calendar year in which the above referenced
Schedule is executed by making the following designations with respect to Section 265 of the Internal Revenue Code. {A
“Bank Qualified Issuer” is an issuer that issues less than $10,000,000 dollars of tax-exempt obligations during the calendar
year).

Now, therefor, Lessee hereby designates the above referenced Schedule as follows:

1. Designation as Qualified Tax-Exempt Obligation. Pursuant to Section 265(b)(3)(B)(i) of the Internal Revenue Code of
1986 as amended (the “Code”), the Lessee hereby specifically designates the above referenced Schedule as a “qualified
tax-exempt obligation” for purposes of Section 265(b)(3) of the Code. In compliance with Section 265(b)(3)(D) of the
Code, the Lessee hereby represents that the Lessee will not designate more than $10,000,000 of obligations issued by
the Lessee in the calendar year during which the above referenced Schedule is executed and delivered as such *qualified
tax-exempt obligations”.

2. lIssuance Limitation. In compliance with the requirements of Section 265(b){3)(C) of the Code, the Lessee hereby
represents that the Lessee (including all subordinate entities of the Lessee within the meaning of Section 265(b)(3)(E) of
the Code) reasonably anticipates not to issue in the calendar year during which the above referenced Schedule is
executed and delivered, obligations bearing interest exempt from federal income taxation under Section 103 of the Code
(other than "private activity bonds" as defined in Section 141 of the Code) in an amount greater than $10,000,000.

LESSEE:
City of Loyalton

Sarah Jackson, Mayor



INSURANCE COVERAGE REQUIREMENTS

Lessee: City of Loyalton

Please mark one of the following:

( ) Pursuant to Section 6.05 of the Agreement, you have agreed to provide us evidence of insurance covering the property
in the Agreement. A Certificate of Insurance naming all insured parties and coverage must be provided to us as soon as
possible, but no later than the date on which delivery of equipment occurs.

( ) Pursuant to Section 6.05 of the Agreement, we are sslf-insured for all risk, physical damage, and public liability and will
provide proof of such self-insurance in letter form, together with a copy of the statute authorizing this form of insurance.
Coverage must be provided to us as soon as possible, but no later than the date on which delivery of equipment occurs,

Equipment to be insured: One (1) New Midwest FireTender

Policy should be issued and mailed to: Community First National Bank and/or its Assigns
215 8. Seth Child Road
Manhattan, KS 66502

INSURANCE REQUIREMENTS:

1. LIABILITY -
v $1,000,000.00 Aggregate Bodily Injury
v $1,000,000.00 Combined Single Limit per Occurrence
v Community First National Bank and/or Its Assigns MUST be listed as additional insured and loss payee.
2, PHYSICAL DAMAGE

v All risk coverage to guarantee proceeds sufficient to cover the replacement cost of the equipment.
v' Community First National Bank and/or Its Assigns MUST be listed as additional insured and loss payee.
3. ENDORSEMENT

v Lessor will receive at least thirty (30) days written notice from Insurer prior fo alteration, canceliation or reduction
of insurance coverage.
v Deductibles should be listed on the Certificate of Coverage

THE CERTIFICATE SHOULD BE

EMAILED TO kristikirkman@clpusa.net
OR FAXED TO: 888.777.7875

Insurance Company Name:
Agents Name:

Address:
City: State: Zip:
Phone: Fax: Email:
LESSEE:
City of Loyalton

Sarah Jackson, Mayor



INVOICE INSTRUCTIONS

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of
4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee.

Lease Number: LOYCA2020-05E

Equipment Description: One (1) New Midwest FireTender

Please provide contact information for billing and invoicing purposes.

Person/Department:
P.O. Box/Street:
City, State, Zip:
Telephone Number:
Email Address:




NOTICE OF ASSIGNMENT

May 5, 2020

City of Loyalton

PO Box 128

605 School Street
Loyalton, CA 96118

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of
4/24/12020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee. Along with the
Escrow Agreement entered into as of 4/24/2020.

Please be advised Community First National Bank has assigned all its right, title and interest in, to and
under the above referenced Master Equipment Lease Purchase Agreement (the "Agreement"), the
Equipment leased thereunder and the right to receive Rental Payments thereunder to the following
assignee:

All Rental Payments and payment of the Purchase Option Price due under the Agreement should be
made to the Assignee at the above address.

Community First National Bank

Signature

Name and Title

ACKNOWLEDGED AND ACCEPTED:

City of Loyalton

Sarah Jackson, Mayor

*Lessor may at a future date desire to assign this lease agreement but at this time a specific Assignee is undetermined. At such time as
Lessor desires to assign this lease; Lessee will be provided a signed copy of this page for their records and will be made aware of any
changes in who and where to send subsequent rental payments. This assignment option is outlined in Article IX of the Master Equipment
Lease Purchase Agreement,



ESCROW AGREEMENT

THIS ESCROW AGREEMENT, made and entered into as of 4/24/2020 by and among Community First National Bank, a national
banking association {"Escrow Agent"), Community First National Bank, a corporation duly organized and existing under the Laws
of the State of Kansas ("Lessor"), and City of Loyalton ("Lessee") a political subdivision under the laws of the State of California
("State"), duly organized and existing under the Constitution and laws of the State.

WITNESSETH

WHEREAS, Lessee and Lessor have entered into a Schedule of Equipment No. 01, dated 4/24/2020 to Master Equipment Lease Purchase Agreement
dated as of 4/24/2020 ("Agreement”), a dupficale arigina! of which has been furnished to each of the parties, whereby Lessor has agreed to acquire certain
equipment described therein ("Equipment"), and to sell the Equipment to the Lessee, and Lessee has agreed to purchase the Equipment from Lessor, in
the manner and on the terms set forth in the Agreement; and

WHEREAS, the Equipment has or will be ordered from the Vendor, and there is expecled to be a delay in delivery of the Equipment to Lessee; and

WHEREAS, in order to secure the obligations of Lessor under the Agreement, Lessee has fequested Lessor to set aside In escrow with the Escrow Agent,
pursuant to the terms hereof, the anticipated purchase price of the Equipment; and

WHEREAS, Lessee, as agent for Lessor, will cause the Equipment to be acquired from Vandor in accordance with the purchase orders or contracts therafore,
and neither Lessor nor the Escrow Agent shall be obligated to assume or perform any obligation of the Lessee or Vendor with respect thereto or under the
Agreement;

NOW, THEREFORE, in consideration of the premises and the mutual covenants contained herein, the parties agree as follows:

ARTICLE I. APPOINTMENT OF ESCROW AGENT: DEFINITIONS

Section 1.01. Appointment of Escrow Agent. Lessor and Lessee hereby appoint and employ Escrow Agent, fo receive, hold, invest and disburse the moneys
to be paid to it pursuant to this Escrow Agreement and the Agreement, and to perform certain other functions, all as hereinafter provided. By executing and
delivering this Escrow Agreement, Escrow Agent accapts the duties and obligations of Escrow Agent provided herein, but only upon the terms and conditions
set forth,

Section 1.02. Definitions. The terms defined in this Section shall, for all purposes of this Escrow Agreement have the meanings specified below. Any
capitalized term not defined below shall have the meaning ascribed in the Agreement.

"Agreement” means the Schedule of Equipment No. 01, dated 4/24/2020 to Master Equipment Lease Purchase Agreement dated 4/24/2020, by and between
Lessee and Lessor and any duly authorized and executed amendment thereto, the terms of which are incorporated herein by reference.

"Acquisition Costs” means, with respect to the Equipment, the contract price paid or to be paid to Vendor therefore upon acquisition or delivery of any portion
of the Equipment in accordance with the purchase order or contract therafore. Acquisition Costs include the administrative, engineering, legal, financial and
other costs incurred by the Lessee in connection with the acquisition, delivery and financing by Lessor of the Equipment.

"Acceptance Certificate” means an acceptance certificate in the form attached to the Agreement.

"Acquisition Fund” means the fund by that name established and held by the Escrow Agent pursuant to Article I! of this Escrow Agreement.

"Closing Date" means the day when Lessor deposits with the Escrow Agent the moneys required to be deposited pursuant to Article I1.

"Equipment” means the personal property described in the Agresment, together with any and all modifications, additions and alterations thereto, to be
acquired from the moneys held in the Acquisition Fund.

"Escrow Agent” means Community First National Bank or any successor thereto acting as Escrow Agent pursuant to this Escrow Agresment.

"Escrow Agreement” means this Escrow Agreement and any duly authorized and executed amendment thereto.

“Independent Counsel” means an attorney duly admitted to the practice of law before the highest court of the State in which he maintains an office and who
is not an employee of Lessor, the Escrow Agent or the Lessee.

"Lessee Representative™ means the representative of Lessee or a person authorized by the Lessee to act on its behalf under or with respect to this
Agreement.

"Lessor Representative™ means the President, any Vice President or Assistant Vice President of Lessor, or any person authorized to act on behalf of Lessor
under or with respect to this Agreement, as evidenced by a certificate conferring such authorization executed by the President, any Vice President or
Assistant Vice Prasident of Lessor, given to the Lessee or the Lessee Representative,

“Payment Date" means the date upon which any Rental Payment under the Agreement is due and payable, as set forth in the Payment Schedule.
“Payment Request Form" means the document substantially in the form attached herelo as Exhibit A to be executed by Lessee and Lessor and submitied
to Escrow Agent to authorize payment of Acquisition Costs.

"Qualified Investments* means (i) direct general obligations of the United States of America: (ii) obligations guaranteed by the United States; (ii) general
obligations of the agencies and instrumentalities of the United States; (iv) certificates of deposit, time deposits or demand deposits with a bank or savings
institution qualified as a depository of public funds in the State of Kansas, provided that such certificates of deposit, lime deposits or demand deposits, if not
insured by the Federal Deposit Insurance Corporation of the Federal Savings and Loan Insurance Corporation, are fully secured by obligations described in
Clauses (1), (i} or (jii); (v) money market funds, the assets of which are obligations of or guaranteed by the United States of America and which funds are
rated "Aaa" by Moody's Investors Service or "Am" or "Am-G" by Standard & Poor's Corporation.

“Rental Payments" means the basic payments payable by Lessee to Lessor pursuant to the provisions of the Agreement during the term thereof which are
payable in conjunction of the right of Lessee to use the Equipment during the then current portion of the term of the Agreement.

"Term of the Agreement” means the time during which the Agreement is in effect, as provided in Article I of the Agreement.

"Vendor” means the manufacturer of the Equipment as well as the agents or dealers of the manufacturer from whom Lessor purchased will purchase or has
ordered the Equipment or with whom Lessor has contracted for the acquisilion of the Equipment.

Section 1.03. Authorization. Each of the parties hereby represents and warrants that it has full legal authority and is duly empowered fo enter into this
Agreement, and has taken all actians necessary to authorize the execution of this Agreement by the officers and person signing it.

ARTICLE ). ACQUISITION FUND
Section 2.01. Acquisition Fund. Escrow Agent shall establish a special fund designated as the "Acquisition Fund"”; shall keep such Acquisition Fund separate
and apart from all other funds and moneys held by it; and shali administer such funds as expressly provided hereunder.
Section 2.02. Deposit of Moneys by Lessor. At the Closing Date, Lessor shall deposit with the Escrow Agent the amount of $70,000.00. Escrow Agent shall
credit sald amount to the Acquisition Fund established and to be held, applied and disbursed as herein provided.
Section 2.03. Purpose; Payment of Acguisition Costs. The Acquisition Fund shall be expended for the Acquisition Costs of the Equipment, Escrow Agent
shall pay from the Acquisition Fund the Acquisition Costs of the Equipment, upon receipt from Lessee and Lessor the following items:
{a) inthe case of payment of any Acquisition Costs to Vendor pursuant to a contract or purchase order, (1) a duly executed Payment Request
Form, with a true copy of the Vendor's statement attached, (2) where applicable, a duplicate original of any change order approved by
Lessee and Lessor increasina Acauisition Costs in an amount in excess of the oriqinal nurchase ardar or enntract nriea (3) rarsinte fram



the Vendor showing proper application of prior requisitions, (4) bills of sale for any component of the Equipment for which a bill of sale
may be delivered, and (5) an Acceptance Cerlificate with respect to the Equipment for which disbursement is requested;

(b} In the case of any Acquisilion Costs previously paid by Lessee for which it Is seeking reimbursement, (1) a duly executed Payment
Request Form, (2) a true copy of Vendor's statement for such Acquisition Costs, (3) evidence of payment, and (4) evidence of Lessee's
dectaration of official intent for reimbursement, which declaration shall have been made no later than 80 days after the Lessee paid the
Acquisition Costs; or

(c) in the case of payment of any other Acquisition Costs, a duly executed Payment Request Form.

Section 2.04. Escrow Agent's Compensation. As compensation for the services to be rendered hereunder, Lessee agrees o pay the Escrow Agent $200.00
("Escrow Agent's Compensation™). The Escrow Agent's Compensation shall be payable from interest eamings on the escrow account and will be paid upon
disbursement of proceeds to the vendor and closing of the escrow account. If the interest earnings on the escrow account are not sufficient to pay the Escrow
Agent's Compensation, Escrow Agent shall provide Lessee with an invaice for the sharifall and Lessee shall pay such amount to Escrow Agent upon demand.
If funds remain in the Acquisition Fund, excluding Acquisition Costs and Escrow Agent's Compensation, after the full delivery and acceptance of the
Equipment, then Lessee and Lessor agree such excess funds shall be retained by Escrow Agent as partial compensation for the performance of its
obligations hereunder.

Section 2.05. Transfers Upon Completion. Upon the first to occur of (a) payment of all Acquisition Costs with respect to the Equipment; or (b) the one year
anniversary of the Closing Date, Escrow Agent shall apply all remaining moneys in the Acquisition Fund to the next Rental Payment(s) due under the
Agreement by paying such moneys directly to the Lessor or its assignees.

Section 2.06. Termination. If this Escrow Agreement is terminated by Lessor as authorized under Article VIl and the Agreement, all moneys in the Acquisition
Fund shall be paid to Lessor or assignees for application against moneys due to Lessor under the Agreement. In the event that Lessor provides to the
Escrow Agent written notice of the occurrence of an Event of Default under the Agreement or the termination of the Agreement for any reason other than
Lessee's payment of the applicable Purchase Option Price, Escrow Agent shall immediately remit any and all funds in the Acquisition Fund to Lessor.

ARTICLE HI. MONEYS IN FUNDS: INVESTMENTS; TERMINATION

Section 3.01. Held in Trust. The moneys and investments held by the Escrow Agent under this Escrow Agreement are irevocably held in trust for the benefit
of the Lessee and for the purposes herein specified. Such maneys, and any income or interest eamed thereon, shall be expended only as provided in this
Escrow Agreament, and shall not, to the extent permitted by applicable law, as otherwise expressly provided herein, be subject to levy or attachment or lien
by or for the benefit of any creditor of either Lessor or Lessee.

Section 3.02. Investments Authorized. Meneys held by the Escrow Agent hereunder may be invested, and upon written order of the Lessee Representative
shall, be invested by the Escrow Agent in Qualified Investments. Such investments shall be registered in the name of the Escrow Agent and hetd by Escrow
Agent which may act as a purchaser or agent in making or disposing thereof. Such investments and reinvestments shall be made giving full consideration
for the time when funds will be required to be available for acquisition.

Seclion 3.03. Accounting. The Escrow Agent shall not be responsible or liable for any loss suffered In connection with any investment of funds made byitin
accordance with this Escrow Agreement.

Seclion 3.04. Valuation and Disposition of Investments. For the purpose of determining the amount in the Acquisition Fund, all Qualified Investments credited
to such fund shall be valued at cost (exclusive of accrued interest after the first interest payments following purchase). Escrow Agent may selt at the best
price obtainable, or present for redemplion, any Qualified Investment so purchased by Escrow Agent, whenever it shall be necessary in order to provide
maneys to meet any required payment, transfer, withdrawal or disbursement from the Acquisition Fund to which such Qualified Investment is credited and
Escrow Agent shall not be liable or responsible for any loss resulting from such investment,

Section 3.05. Deposit of Moneys in Acquisition Fund. All moneys held by the Escrow Agent in the Acquisition Fund established pursuant to this Agreement,
except such moneys which are at the time invested as herein provided, shall be deposited in demand or time deposits (which may be represented by time
certificates of deposit) in any bank or trust company authorized to accep! deposits of public funds (inchuding the banking department of the Escrow Agent),
and, as and to the extent required by law, shall be secured at all times by obligations which are eligible by law to secure deposits of public moneys. Such
obligations shall be deposited with such bank or banks as may be selected by Escrow Agent, and held by or for the account of the Escrow Agent as security
for such deposits.

Section 3.06. Termination. Unless earlier terminated pursuant to Article VII, this Escrow Agreement shall terminate upon the final distribution of all moneys
in the Acquisition Fund.

ARTICLE IV. THE ESCROW AGENT

Section 4.01. Removal of Escrow Agent. The Lessee and Lessor, by written agreement between themselves, may by written request, at any time and for
any reason, remove the Escrow Agent and any successor thereto, and shall thereupon appoint a successor or successors thereto, but any such successor
shall have capital (exclusive of borrowed capital) and surplus of at least Ten Million Dollars ($10,000,000), and subject to supervision or examination by
federal or state authority. If such bank or trust company publishes a report of condition at least annually, pursuant to statute or to the requirements of any
federal or state supervising or examining authority, to, then for the purposes of this Section the combined capital and surplus of such bank or trust company
may be conclusively established for the purposes hereby in its most recent report of condition so published.

Section 4.02. Resignation of Escrow Agent. The Escrow Agent or any successor may at any time resign by giving written notice to the Lessee and Lessor
of its intention to resign and of the proposed date of resignation, which shall be a date not less than 60 days after such notice, unless an earlier resignation
date and the appointment of a successor Escrow Agent shall have been or are approved by Lessee and Lessor. Upon receiving such notice of resignation,
the Lessee and Lessor shall promptly appoint a successor Escrow Agent by an instrument in writing; provided however, that in the event the Lessee and
Lessor fail to appoint a successor Escrow Agent within 30 days following receipt of such written notice of resignation, Lessor may appoint a successor
Escrow Agent, and in the event that Lessor fail to appoint a successor Escrow Agent within 30 days following the expiration of such initial 30-day period, the
resigning Escrow Agent may petition the appropriate court having jurisdiction to appoint a successor Escrow Agent. Any resignation or removal of the Escrow
Agent shall become effective only upon acceptance of appointment by the successor Escrow Agent.

Section 4.03. Appeintment of Agent. The Escrow Agent may appoint an agent acceptable to the Lessee and Lessor to exercise any of the powers, rights or
remedies granted 10 the Escrow Agent under this Escrow Agreement, and to hold title to property or to take any other action which may be desirable or
necessary.

Section 4.04. Merger or Consolidation. Any company into which the Escrow Agent may be merged or converted, or with which it may be consolidated, or
any company resulting from any merger, conversion or consolidation to which it shall be a parly, or any company 1o which the Escrow Agent may sell or
transter all or substantially all of its corporate trust business (provided that such company shall be eligible under Section 4.02) shall be the successor to the
Escrow Agent without the execution or filing of any paper or further act, anything herein to the contrary notwithstanding.

Section 4.05. Protection and Rights of the Escrow Agent. The Escrow Agent shall be protected and shall incur no liability in acting or proceeding in good
faith upon any resolution, natice, telegram, request, consent, waiver, certificate, statement, affidavit, voucher, bond, requisition or other paper or document
which it shall in good faith believe to be genuine and to have been passed or signed by the proper board or person or to have been prepared and furnished
pursuant to any of the provisions of this Escrow Agreement, and the Escrow Agent shall be under no duty to make any investigation or inquiry as to any
statements contained or matters referred to in any such instrument, bul may accept and rely upon the same as conclusive evidence of the truth and accuracy
of such statements. The Escrow Agent may consuit with independent Counsel who may be counsel to Lessor or Lessee, with regard to legal questions, and
the apinion of such counsel shall be full and complete authorization and protection in respect of any action taken or suffered by it hereunder in good faith in
accordance therewith.

Whenever in the administration of its duties under this Escrow Agreement, the Escrow Agent shall deem It necessary or desirable that a matter be proved
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shall be deemed to be conclusively proved and established by the certificate of the Lessee Representative or the Lessor Representative and such certificate
shall be full warranty to the Escrow Agent for any action taken or suffered under the provisions of this Escrow Agresment upon the faith thereof, but in its
discretion the Escrow Agent may, in lieu thereof, accept other evidence of such matter or may require such additional evidence as ta it may seem reasonable.

The recitals, stalements and representations by Lessee and Lessor contained in this Agresment shall be taken and construed as made by and on the part
of the Lessee and Lessor, as the case may be, and not by the Escrow Agent, and the Escrow Agent does not assume, and shall not have, any responsibility
or obligation for the comrectness of any thereof.

The Escrow Agent may execute any of the trusts or powers hereof and perform the duties required of it hereunder by or through attorneys, agents, or
receivers, and shall be entitled to advice of counsel conceming all matters of trust and its duty hereunder, and the Escrow Agent shall not be answerable for
the default or misconduct of any such attorney, agent, or receiver selected by it with reasonable care. The Escrow Agent shall not be answerable for the
exercise of any discrefion or power under this Escrow Agreement or for anything whatsoever in connection with the funds and accounts established
hereunder, except only for its own willful misconduct or gross negligence.

ARTICLE V. ASSIGNMENTS; AMENDMENTS

Section 5.01. Assignment. Except as expressly herein provided to the contrary; the righis and duties of each of the pariies under this Escrow Agresment
shall not be assignable to any person or entity without the written consent of all of the other parties. Notwithstanding the above, Lessor may freely assign all
or any part of its interest in this Agreement and the Acquisition Fund established hereunder in connection with an assignment by Lessor of the Agreement,
subject to the provisions contained therein.

Section 5.02. Amendments. This Escrow Agreement may be amended in writing by agreement among all of the parties.

ARTICLE VI. FURTHER ASSURANCES

Seclion 6.01. Further Assurances. Lessor and Lessee will make, execute and deliver any and all such further resalutions, instruments and assurances as
may be reasonably necessary or proper to carry out the intention or to facilitate the peormance of this Escrow Agreement, and for better assuring and
confirming the rights and benefits provided herein.

ARTICLE VIl. DEFAULT OR NON-APPROPRIATION
Section 7.01. Default.

(@) Lessor shall have the right to terminate this Escrow Agreement upon an Event of Default under the Agreement, or termination of the Agreement
pursuant to Section 4.05 thereof, which right shall not be exercised less than 15 days after Lessor shall have given Lessee written notice of such
defauit or termination for non-appropriation. Upon recsipt of notice of termination from Lessor, Escrow Agent shall pay to Lessor, or its assignee,
all moneys in the Acquisition Fund in accordance with Section 2.06.

{b) Inthe event of the failure by any party hereto to observe and perform any covenant, condition or agreement on its part to be observed or performed
under this Escrow Agreement, any non-defaulting party hereto shall have all of the rights and remedies now or hereafter existing at law or in equity
against the defaulting party.

{c)  No delay or omission to exercise any such right or power accruing upon any default shall be construed to be a waiver thereof, but any such right
or power may be exercised from time to time and as often as may be deemed expedient.

ARTICLE VIII. LIMITATION OF LIABILITY

Seclicn 8.01. Limited Liability of Escrow Agent. Escrow Agent shall have no obligation or liability to any of the other parties under this Escrow Agreement for
the fallure or refusal of any other party to perform any covenant or agreement made by any of it hereunder or under the Agreement, but shall be responsible
salely for the business-like performance of the duties expressly imposed upon Escrow Agent hereunder. The recitals of facts, covenants and agreements
herein contained pertaining to Lessee and Lessor shall be taken as statement, covenants and agreements of the Lessee or Lessor {as the case may be),
and Escrow Agent assumes no responsibility for the correctness of the same, or makes any representation as to the validity or sufficiency of this Escrow
Agreement, or shall incur any responsibility in respect thereof, other than in connection with the duties or obligations herein imposed upon it. Escrow Agent
shall not be liable in connection with the performance of its duties hereunder, except for its own negligence or willful defautt.

Section 8.02. indemnification. To the extent permitted by applicable faw, Lessee agrees to indemnify and save Escrow Agent harmless from and against all
claims, suits and actions brought against it, or to which it is made a party, and from all losses and damages, including without limitation reasonable, attomey
fees and court costs suffered by it as a result thereof, where such claim, suit or action arises in connection with this Escrow Agreement, the transactions
described herein and in the Agreement or the Escrow Agent's employment as an Escrow Agent by Lessee and Lessor. Notwithstanding the foregolng, such
indemnification shall not extend to claims, suits and actions brought against the Escrow Agent for failure to perform and carry out the duties specifically
imposed upon and to be performed by it pursuant to this Escrow Agreemant and claims, suits or actions arising from events solely and directly attributable
to acts of Lessor. In the event the Lesses is required to indemnify Escrow Agent as herein provided, Lessee shall be subrogated to the rights of the Escrow
Agent to recover such losses or damages from any other person or entity.

Sectlion 8.03. Discretion of Escrow Agent to File Civil Action in the Event of Dispute. If Lessor or Lessee are in disagreement about the interpretation of this
Escrow Agreement, or about the righls and obligations, or the propriety of any action contemplated by Escrow Agent hereunder, Escrow Agent may, but
shall not be required to, file an appropriate civil action to resolve the disagreement. Escrow Agent shall ba indemnified by Lessee in accordance with Section
8.02 for all costs in conneclion with such civil action, and shall be fully protected in suspending all or part of its activities under this Escrow Agreement until
a final judgment in such action is received.

Section 8.04. Opinion of Counsel. Before being required to take any action, the Escrow Agent may require (i) an opinion of Independent Counsel acceptable
to the Escrow Agent, which counsel may be counsel to any of the parties hereto, and which opinion shall be made available to the other parties hereto, or
(ii) a verified certificate of any party hereto, or (jii} both (i) and (ii), concerning the proposed action, Escrow Agent shall be absolulely protected in relying
thereon if it does so in good faith,

Section 8.05. Limitation of Rights to Parties. Nothing in this Escrow Agreement, expressed or implied, is intended or shall be construed to give any person
other than the Lessee, Lessor or the Escrow Agent any lega! or equitable right, remedy or claim under or in respect of this Agreement or any covenant,
condition or provision hereof; and all such covenants, conditions and provisions are and shall be for the sole and exclusive benefit of the Lessee, Lessor
and Escrow Agent.

ARTICLE IX. MISCELLANEOUS

Section 9.01. Records. The Escrow Agent shall keep complete and accurate records of all moneys received and disbursed under this Escrow Agreement,
which shall be available for inspection by the Lessee, Lessar, or the agent of either of them, at any time during regular business hours.

Section 9.02. Nofices. All written notice to be given under this Escrow Agreement shall be glven by mall to the party entitled thereto at its address set forth
below, or at such address as the party may provide to the other pariies in writing from time to time. Any such notice shall be deemed to have been received
72 hours after deposit in the United States mail in registered or certified form, with postage fully prepaid.

Section 8.03. Governing Laws. This Escrow Agreement shall be construed and governed in accordance with the laws of the State of Kansas.

Section 9.04. Partial Invalidity. Any provision of this Escrow Agreement found to be prohibited by laws shall be ineffective only to the extent of such prohibition,
and shall not invalidate the remainder of this Escrow Agreement.

Section 9.05. Binding Effect; Successors. This Escrow Agreement shall be binding upon and inure to the bensfit of the pasties and their respective successors
and assigns. Whenever in this Escrow Agreement any party hereto is named or referred to, such references shall be deemed to include permitted successors



or assigns thereof, and all covenants and agreements contained in this Escrow Agreement by or on behalf of any party hereto shall bind and inure to the
benefit of permitted successors and assigns thereof whether or not so expressed.

Section 9.06. Execution in Counterparts. This Escrow Agreement may be executed in several counterparts, each of which shall be an ofiginal and all of
which shall constitute but one and the same agreement.

Section 9.07. Headings. The headings or titles of the several Articles and Sections hereof, and any tables of contents appended to copies hereof, shall be
solely for convenience of reference and shall not affect the meaning, construction or effect of this Escrow Agreement. All references herein to "Articles”,
"Sections", and other subdivisions are to the corresponding Articles, Sections, or subdivisions of this Escrow Agreement; and the words “herein”, "hereof”,
"hereunder” and other words of similar import refer to this Agreement as a whole and not to any particular Article, Section or subdivision hereof.

IN WITNESS WHEREOF, the parties have executed this Escrow Agreement as of the date and year first above written.

ESCROW AGENT:
Community First National Bank
215 S. Seth Child Road
Manhattan, KS 66502

Signature

Name and Title

LESSOR:

Community First National Bank
215 S. Seth Child Road
Manhattan, KS 66502

Signature -

Name and Title

LESSEE:

City of Loyalton
PO Box 128
Loyalton, CA96118

Sarah Jackson, Mayor



EXHIBIT A
PAYMENT REQUEST FORM

Community First National Bank, Escrow Agent under an Escrow Agreement dated as of 4/24/2020, by and among
the said Escrow Agent, Community First National Bank (Lessor), and the City of Loyalton, (Lessee) is hereby
requested to pay, from the Equipment Acquisition Fund held under said Escrow Agreement, to the persons, firms
or corporation designated below as payee, the amount set forth opposite each such person’s firm's or corporation's
name, in payment of the Acquisition Costs (as defined in said Escrow Agreement) of the Equipment described on
the attached page(s) designated opposite such Payee's name and account.

ayee Equipment M:
- P—

e
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E——

VOID
TO BE UTILIZED AS A SIGNATURE CARD ONLY

By executing this Payment Request Form the Lessee hereby rapresents that the Payee or Payees listed above who are requesting payment have delivered
the Equipment or a portion of the Equipment or performed the services to the satisfaction of the Lesses and that the amounts requested above by the Payee
or Payees are proportionate with the value of the Equipment delivered or services rendered by the Payee or Payees.

Partial Disbursement. The undersigned certifies that the following documents are attached to this Payment Request Form when there is a request for a
partial release of funds from the Escrow Account to pay for a portion of the Equipment: {1) invoice from the Vendor, (2) copy of the agreement betwesn
lessee and Vendor (if requested by the Lessor or Escrow Agent}, (3) front and back copy of the original MSO/Title (if payment from Escrow Account is for
a chassis) listing Community First National Bank and/or its assigns as the first lien holder. By executing this Payment Request Form and attaching the
documents as required above, the Lessee shall be deemed to have accepted this portion of the Equipment for all purposes under the Lease, including,
without limitation, the obligation of Lessee to make the Rental Payments with respect thereto in a proportionate amount of the total Rental Payment. By
execuling this Payment Request Form Lessee agrees that Lessee is the title owner to this portion of the Equipment and that in the event that any third party
makes a claim to such title that Lessee will take ali measures necessary to securs title including, without limitation, the appropriation of additional funds to
secure title to this portion of the Equipment and keep the Lease in full force and effect.

Final Disbursement. The undersigned certifies that the following documents are attached to this Payment Request Form when there is a final release of
funds from the Escrow Account: (1) Firal Vendor Invoice, (2) Signed Acceptance Certificate, (3) Insurance Certificate, (4) front and back copy of the originat
MSO/Title listing Community First National Bank and/or its assigns as first lien holder {if not already received). By executing this Payment Request Form
and attaching the documents as required ahove, the Lessee shall be desmed to have accepted the Equipment for all purposes under the Lease, including,
without limitation, the obligation of Lessee o make the Rental Payments with respect thereto. By executing this Paymant Request Form Lessee certifies that
Lessee is the title owner fo the Equiprnent and that in the event that any third party makes a claim lo such titie that Lessee will take all measures necessary
to secure tille including, without limitation, the appropriation of additional funds to secure title to the Equipment and keep the Lease in full force and effect.

LESSEE:
City of Loyalton

Sarah Jackson, Mayor

Signature Signature of additional authorized individual (optional)

Name and Title



TAX COMPLIANCE AGREEMENT AND NO ARBITRAGE CERTIFICATE

This Tax Compliance Agreement and No Arbitrage Certificate is issued in connection with that certain Schedule of Equipment
No. 01, dated 4/24/2020 to Master Equipment Lease Purchase Agreement dated as 4/24/2020 by and between Community First
National Bank, ("Lessor") and City of Loyalton ("Lessee").

4. In General,

1.1, This Certificate is executed for the purpose of establishing the reasonable expectations of Lessee as to future events regarding the financing of certain
equipment by Lessee as described in the Schedule of Equipment No. 01, dated 4/24/2020 to Master Equipment Lease Purchase Agreement dated as of 4/24/2020
(the "Lease”) between Lessor and Lessee and all related documents executed pursuant thereto and contemporaneously herewith with respect to the financing of
the acquisition of One (1) Midwest Fire All-Poly 2000 Tactical Tender of equipment {the "Equipment”) by Lessor for Lessee (the Lease and such other documents
are hereinafter collectively referred to as the "Financing Documents”).

1.2. The individual execuling this Certificate on behalf of Lessee is an officer of Lessee delegated with the responsibility of reviewing and executing the Financing
Documents.

1.3. To the best of the undersigned's knowledge, information and belief, the expectations contained in this Certificate are reasonable.

1.4. Lessee has not been notified of any listing or proposed listing of it by the Internal Revenue Service as an issuer whose certifications as to arbitrage may
not be relied upon.

1.5. The rental payments due under the Financing Documents will be made with monies retained in Lessee's general operating fund (or an account or sub
account therein). No sinking, debt service, reserve or similar fund or account will be maintained for the payment of the rental payments due under the
Financing Documents or pledged as security therefor.

1.6. If any other govemmental obligations were or are being issued by or on behalf of Lessee within fifteen (15) days of the date of issuance of the Financing
Documents, such obligations either (i) were not or are not being issued or sold pursuant to a common plan of financing with, or (i} will not be paid out of
substantially the same source of funds as, the financing pursuant to the Financing Documents.

2. Purpose of the Financing Boecuments.

2.1, The Financing Documents are being entered into for the purpose of providing funds for financing the cost of acquiring, equipping and installing the
Equipment which Is essential to the governmental functions of Lessee, which Equipment Is described in the Equipment Description executed and defivered
by Lessee pursuant to the Financing Documents. The principal amount represented by the Financing Documents, or $70,000.00 will be deposited in escrow
by Lessor at closing and held by Community First National Bank, as Escrow Agent {the "Escrow Agent®) pending acquisition of the Equipment under the
terms of that certain Escrow Agreement dated as of 4/24/2020 (the "Escrow Agreement"), by and among Lessor, Lessee and Escrow Agent.

2.2. No partion of the principal amount represented by the Financing Documents will be used as a substitute for other funds which were otherwise to be
used as a source of financing for the Equipment, or will be used, directly or indirectly, to replace funds used by Lessee to acquire investments which produce
a yield materially higher than the yield to Lessor under the Financing Documents.

2.3. Lessee does not expect to sell or otherwise dispose of the Equipment, in whole or in part, at a date which is earlier than the final rental payment due
under the Financing Documents.

3. Source and Disbursement of Funds.
3.1. The principal amount represented by the Financing Documents does not exceed the amount necessary for the governmental purpose for which the

Financing Documents were entered into. Such funds are expected to be needed and fully expended for payment of the costs of acquiring, equipping and
installing the items of Equipment.

3.2. Itis contemplated that the entire amount deposited in escrow will be used to pay the acquisition cost of Equipment to the vendors or manufacturers
thereol, provided that a portion of the principal amount may be paid to Lessee within such period as reimbursement for Acquisition Costs already made by
it so long as the conditions set forth in Section 3.3 below are satisfied.

3.3. Lessee shall not request that it be reimbursed for Equipment acquisition cost payments already made by it unless the following conditions have been
salisfied:

(a) Lessee made a declaration of its reasonable intention to reimburse the acquisition cost payment sought to be reimbursed with the proceeds
of a borrowing not later than sixty (60) days after the date on which it made the payment, which declaration satisfies the “Official Intent
Requirement” set forth in Treas. Reg. Sec.1.150-2;

{b) The relmbursement being requested will be made by written allocation before the later of eighteen (18) months after the acquisition cost
payment was made or eighteen {18) months afier the items of Equipment to which such payment relates were placad in service;

{c) The entire payment with respect to which reimbursement s being sought is a capital expenditure, being a cost of type properly chargeable
to a capital account under general federa! income tax principles; and

{d) Lessee will use any reimbursement payment for general operating expenses and not in a manner which could be construed as an artifice or
device under Treas. Reg. Sec. 1. 148-10 by, virtue of, among other things, use to refund, or to creale or increase a sinking, reserve or
replacement fund with respect to, any other obligations issued by it.

4. Temporary Period.

4.1. Lessee expects, within six months from the date of issuance of the Financing Documents, (a) to have had disbursed from escrow an amount in excess
of the lesser 2 1/2% of the amount deposited by Lessor in escrow or $100,000, or (b) to enter into binding obligations with third parties obligating Lessee to
spend such amount.

4.2. The ordering and acceptance of the items of Equipment will proceed with due diligence to the date of final acceptance of the Equipment.

4.3. The items of Equipment being acquired by Lessee will be delivered at various times, At least 15% of the sum of the amount deposited in escrow and
the reasonably anticipated interest earnings thereon will be used to pay the acquisition price of items of Equipment within six months from the date of
issuance of the Financing Documents; at least 60% of the sum of the amount deposited in escrow and the reasonably anticipated interest eamings thereon
will be used to pay the acquisition cost of items of Equipment within 12 months from the date of issuance of the Financing Documents; and 100% of the
amount deposited in escrow and interest eamings therean will be used to pay the acquisition cost of items of Equipment prior to 18 months from the date of
issuance of the Financing Documents.

4.4. The total acquisition cost of the Equipment is not required to be paid to the vendors or manufacturers thereof until the Equipment has been accepted by
Lessee.

5. Escrow Account.

5.1. The Financing Documents provide that the monies deposited in escrow shall be invested until payments to the vandor(s) or manufacturer(s) of the
Equipment are due. Lessee will ensure that such investment wilf not result in Lessee's obligations under the Financing Documents being treated as an
"arbitrage bond" or a "federally guaranteed bond" within the meaning of Section 148(a) or Section 149(b) of the Intemal Revenue Code of 1986, as
amended (the "Code"), respectively. Any monies which are eamed from the investment of these funds shall be labeled as interest earned. All such monies
will be disbursed on or promptly after the date that Lessee accepts the equipment.



6. Exempt Use.

6.1. No part of the proceeds of the Financing Documents or the Equipment will be used in any "private business use” within the meaning of Section 141 (b)(B)
of the Intema! Revenue Code of 1986, as amended.

6.2. No part of the proceeds of the Financing Documents will be used, directly or indirectly, to make or finance any loans to non-govermmental entities or to
any governmental agencies other than Lessee,

7. No Federal Guarantee.

7.1. Payment of the principal or interest due under the Financing Documents is not directly or indirectly guaranteed, in whole or in part, by the United States
or an agency or instrumentality thereof.

7.2. No portion of the proceeds under the Financing Documents shall be (i) used in making loans, the payment of principal or interest of which are to be
guaranteed, in whole or in part, by the United States or any agency or instrumentality thereof, or (ii) invested, directly or indirectly, in federally insured
deposits or accounts if such investment would cause the financing under the Financing Documents to be federally guaranteed within the meaning of Section
149(b) of the Code.

8. Miscellaneous.

8.1. Lessee agrees to comply with the rebate requirement set forth in Section 148(f) of the Code in the event that for any reason it is applicable to the
financing pursuant to Financing Documents.

8.2. Lessee shall keep a complete and accurate record of all owners or assignees of the Financing Documents in form and substance satisfaclory to comply
with Section 149(a) of the Code unless Lessor or its assignee agrees to act as Lessee's agent for such purposs.

8.3. Lessee shall maintain complete and accurate records establishing the expenditure of the proceeds of the Financing Documents and interest earnings
thereon for a period of five years after payment in fult under the Financing Documents.

IN WITNESS WHEREOQF, this Tax Compliance Agreement and No Arbitrage Certificate has been executed on behalf of Lessee as of the date set forth
below.

LESSEE:
City of Loyalton

Sarah Jackson, Mayor

“Date



Information Return for Small Tax-Exempt

rom 8§038-G0

L 2012
(Rov. January ! » Under intemal Revenue Code section 149(e}

Governmental Bond Issues, Leases, and Installment Sales

OMB No. 1545-0720

Department of the Treasury
Internal Revenue Service Caution: If the issue price of the issue is $100,000 or more, use Form 8038-G.
Reporting Authority Check box if Amended Return » 0
1 Issuer's name 2 Issuer's employer identification number {EIN)
City of Loyalton 94 6000364
3 Number and street {or P.0. box i mall is not delivered to street address) Roomvsuite
PO Box 128

4 City, town, or post office, state, and ZIP code
Loyalton, CA 96118

[55] [5] [

& Report number (For IRS Use Only)

6 Name and title of officer or other employee of issuer or designated contact person whom the IRS may call for more information

7 Telephone number of officer or legal representative

ated return [].

Description of Obligations_ Check one: a single issue [ OF a consolid
8a

Issue price of obligation(s) (see instructions) . . . . . . . . . . . . . . . . . . [ 8a] 70,000 |00
b Issue date (single issue) or calendar date (consolidated). Enter date in mm/dd/yyyy format (for
example, 01/01/2008} (see instructions) » 04/24/2020
9  Amount of the reported obligation(s) on line 8a that is:
a Forleasesforvehicles . . . . . . ., . . . . . . . ... .. . .. . | 9] 70,000 00
b Forleases for office equipment, . . . . ., . . . . . . . . . e e 5h
¢ Forleasesforrealproperty . . . . . . . . . . . . . . . . . S . . . | 8¢
d For leases for other (see instructions). . . . . . . . . . . . . . e . . . | 8d
e Forbankloansforvehictes . . . . . . . . . ., . .. . . ... . . | 9e
f Forbank loans for office equipment . . . ., . . . . . . . . . . SR of
g Forbankloansforrealproperty. . . . . . ., . . . . . . . . c e . . . |9
h Forbankloans for other (seeinstructions) . . . . . . . . . . . . . . .« . [ &h
i Usedtorefundpriorissues) . . . . . . . . . . . . . . .. N
i Representing a loan from the proceeds of another tax-exempt obligation {for example, bond bank) . 9j
k Other . . .. | 9k
10  If the issuer has designated any issue under section 265()3)B))(IM) (small issuer exception), check this box . . [
11 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check this box (see instructions) . . . . . N N
12 Vendor's or bank’s name:; Community First Nelional Bank
13__ Vendor's or bank's emplovyer identification number: 48-1238548
s o il b o o St e o e e O B
lgdnature that | have authorized above. , 38 necessary 1o process 5 perso
an
Consent ’ Sarah Jackson, Mayor
Signature of [ssuer's authorized representative Date Type or print name and title
Paid Print/Type preparer’'s name Preparer's signature Date Check D it PTIN
Preparer Eaf-amplayed
Use Only Firm's name » Firm's EIN »
Firm's address P Phone no.
General Instructions Who Must File pay a penalty in lieu of arbitrage rebate (see

Section references are to the Internal Revenue
Code unless otherwise noted.

What's New

The IRS has created a page on IRS.gov for
information about the Forrn 8038 series and
its instructions, at www.irs.gov/form8038.
Information about any future developments
affecting the Form 8038 series (such as
legislation enacted after we releass it) will be
posted on that page.

Purpose of Form

Form 8038-GC Is used by the issuers of tax-
exempt governmental obligations to provide
the IRS with the Information required by
section 149(g) and to monitor the
requirements of sections 141 through 150.

Issuers of tax-exempt governmental
obligations with issue prices of less than
$100,000 must file Form 8038-GC.

Issuers of a tax-exempt govemmental
obligation with an issue price of $100,000 or
more must file Form 8038-G, Inforrnation
Return for Tax-Exempt Governmental
Obligations.

Filing a separate return for a single issue.
Issuers have the option to file a separate
Form 8038-GC for any tax-exempt
govemmental obligation with an issue price
of less than $100,000.

An issuer of a tax-exempt bond used to
finance construction expenditures must file a
separate Form 8038-GC for each issue to give
notice to the IRS that an election was made to

the line 11 instructions).

Flling a consolidated return for muttiple
Issues, For all tax-exempt governmental
obligations with issue prices of less than
$100,000 that are not reported on a separate
Form 8038-GC, an issuer must file a
consclidated information return including all
such issues issued within the calendar year.

Thus, an issuer may file a separate Form
B038-GC for each of a number of small ssves
and report the remainder of small issues
issued during the calendar year on one
consolidated Form 8038-GC. However, if the
issus is a construction issue, a separate Form
8038-GC must be filed to give the IRS notice
of the elaction to pay a penalty in fieu of
arbitrage rebate.

- anao s .
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COMMUNITY 215 S. Seth Child Road

LEASING Manhattan, KS 66502

PARTNERS Phone: 888.777.7850
Fax: 888.777.7875
www.clpusa.net

—

May 5, 2020

Sarah Jackson

City of Loyalton

PO Box 128
Loyalton, CA 96118

RE: Financing for One (1) New Midwest FireTender

Dear Sarah,
Thank you for the opportunity to work with City of Loyalton on your financing project!
This package includes the documentation with instructions to complete financing of the equipment.

Community First National Bank is listed as Lessor to this Agreement. Community Leasing Partners is a division
of Community First National Bank and is the exclusive marketing, origination and placement agent for the bank.

Please return all documents with original signatures by 5/19/2020 to avoid any potential change in the payments
or interest rate.

This Agreement requires three different signers from the City of Loyalton and an attorney’s opinion letter.
Signer 1 - Sarah Jackson, Mayor
Signer 2 - Joy Markum, Council Member
Signer 3 - Kathy LaBlanc, Interim City Clerk
Upon receipt of all listed documents; delivery of the equipment and your approval of the equipment invoice; we
will remit payment to the vendor. This transaction is subject to acceptance of the documentation and final review
and approval by the Lessor.

If you have any questions regarding the documentation, please feel free to contact me at 888.777.7850.

Respecifully,
Kristi

Kristi Kirkman
Documentation Associate



Documentation Instructions

¢ MASTER EQUIPMENT LEASE PURCHASE AGREEMENT
Sarah Jackson - sign where indicated
¢ Exhibit A - SCHEDULE OF EQUIPMENT
Sarah Jackson - sign where indicated
¢ Attachment /- EQUIPMENT DESCRIPTION
Provide physical location where the equipment will be kept after delivery/installation
¢ Attachment 2-PAYMENT SCHEDULE
Sarah Jackson - sign where indicated

¢ Exhibit B -~ LESSEE RESOLUTION
Print the date the Resolution is being signed
Print the date of the meeting in which the financing was approved
Sarah Jackson - sign as “Authorized Signer”
Complete the lessee’s fiscal year start and end months
Joy Markum - attest the Resolution as “Attested By”
Kathy LaBlanc - certify the Resolution as “Certified By"

¢ Exhibit C - OPINION OF COUNSEL

Request your legal counsel provide an Opinion of Counsel using the example provided; retyped on
his/her letterhead with their signature (/f counse! would like changes, he/she must first contact CLP)

¢ Exhibit D - ACCEPTANCE CERTIFICATE

Sarah Jackson - sign and date where indicated
¢ BANK QUALIFIED CERTIFICATE

Sarah Jackson - sign where indicated
0 INSURANCE COVERAGE REQUIREMENTS

Provide Agent’s contact information

Sarah Jackson - sign where indicated

¢ INVOICE INSTRUCTIONS
Complete contact information for payment billing invoices

¢ NOTICE OF ASSIGNMENT
Sarah Jackson - sign where indicated

¢ ESCROW AGREEMENT
Sarah Jackson - sign where indicated
¢ Exhibit A- PAYMENT REQUEST FORM/ SIGNATURE CARD
Sarah Jackson - sign where indicated
¢ TAX COMPLIANCE WITH NO ARBITRAGE
Sarah Jackson - sign and date where indicated
¢ 8038 -IRS Form
Verify employer identification number in Box 2, Complete Boxes 6 & 7
Sarah Jackson - sign and date where indicated under “Signature and Consent”

¢ ADDITIONAL DOCUMENTATION NEEDED PRIOR TO VENDOR PAYMENT (at delivery):
Certificate of Insurance from your insurance provider
Copies of down payment checks in the total amount of $191,259.50 made payable to the vendor

Conditions to Funding
if, for any reason: (i) the required documentation is not returned by 5/19/2020, or has unresolved Issues relating thareto, or {0} on, or prior to the return of the

documentation, there is a change of circumstances which adverssly affects the expectalions, rights or security of the Lessor or its assignees; then Lessor of its
assignees reserves the right to adjust the quoted interest rate or withdraw/void its offer to fund this transaction in its entirety.

This contract is being Issued based upon review of credit and financial materials provided by lessee that resulted in a credit approval decision. CLP is committed

to working with the lessee on this iransaction throughout the entire process. Failure to complete the lease in ils entirety may result in a $500 documentation fee
being charged. This fee is for credit analysis, drafting of the contract, overnight services and expenses incurred in processing this agreement.

~ 2 ~MuniStd



MASTER EQUIPMENT LEASE PURCHASE AGREEMENT

LESSEE: City of Loyalton

This Master Equipment Lease Purchase Agreement, including all exhibits and schedules hereto whether currently in existence
or hereafter executed (the “Agreement”), dated as of 4/24/2020, and entered Into between Community First National Bank 215 S.
Seth Child Rd, Manhattan, KS 66502 ("Lessor’), and City of Loyalton, PO Box 128, Loyalton, CA 96118 a body corporate and politic
duly organized and existing under the laws of the State of California ("Lessee");

RECITALS

WHEREAS, |essee desires to lease from Lessor certain equipment described in the schedules to this Agreement, substantially in the form of Exhibit A
hereto, that are execuled from time to time by the parties hereto (such schedules are hereby incorporated hersin and are hereinafter collectively referred to
as the "Schedules”, and the items of equipment leased to Lessee hereunder, together with a!l substitutions, proceeds, replacement parts, repairs, additions,
attachments, accessories and replacements thereto, thereof or therefore, are hereinafter collectively referred to as the "Equipment”) subject to the terms
and conditions of and for the purposes sst forth in this Agreement.

WHEREAS, the relationship between the parties shall be a continuing one and items of equipment may be added to or deleted from the Equipment from
time to time by execution of additional Schedules by the parties hereto and as otherwise provided herein.

WHEREAS, Lessee Is authorized under the constitution and laws of the State to entsr into this Agreement for the purposes set forth herein.
NOW, THEREFORE, for and in consideration of the premises hereinafter contained, the parties hereby agree as follows:

ARTICLE I. REPRESENTATIONS, WARRANTIES AND COVENANTS OF LESSEE
Section 1.01. Lessee represents, covenants and warrants, for the benefit of Lessor and its assignees, as follows:

{(a) Lessee is a public body, corporate and politic, duly organized and existing under the Constitution and laws of the State.

®) Lessee will do or cause to be done all things necessary to preserve and keep in full force and affect its existence as a body corporate and politic.
Lessee is a political subdivision of the State within the meaning of Section 103(a) of the Code or a constituted authority authorized to issue
obligaticns on behalf of a state or local governmental unit within the meaning of the regulations promulgated pursuant to said Section of the Code.

(c) Lesses has full power and authority under the Constitution and laws of the State to enter into this Agreement and the transactions contemplated
hereby, and to perform all of its obligations hereunder.

(d) Lessee has duly authorized the execution and delivery of this Agreement by proper action by its govemning body at a meeting duly called, regularly
convened and attended throughout by the requisite majority of the members thereof, or by other appropriate official approval, and all requirements
have been met and procedures have occurred in order te ensure the enforceability of this Agreement.

{e) Lessee has complied or will comply with such public bidding requirements as may be applicable to this Agreement and the acquisition by Lessee
of the Equipment.

N During the Lease Temn, the Equipment will be used by Lessee anly for the purpose of perfarming one or more essential govemmental or proprietary
funclions of Lessee consistent with the permissible scope of Lessee's authority and will not be used in a trade or business of any person or enity
ather than Lessee.

{3) During the Lease Term, Lessee will annually provide Lessor with current financial statements, budgets, proof of appropriation for the ensuing fiscal
year and such other financtal information relating to the ability of Lessee to continue this Agreement as may be reasonably requested by Lessor.

(h) The Equipment will have a useful life in the hands of Lessae that is substantially in excess of the Original Term and all Renewal Terms.

(i) The Equipment is, and during the Lease Term wifl remain personal property and when subjected to use by the Lessee, will not be or bacome
fixtures.

[} Tha Equipment is essential to the function of the Lessee and the services provided to its citizens, and will be used throughout the pericd that this
Agreement is in force for the purpose of performing one or more govemmental or proprietary functions consistent with the permissible scope of its
authority.

(k) During the term of this Agreement, Lessea will not dispose of or sell any part of the Equipment.

()] Lessee has not terminated a lease, rental agreemant, instaliment purchase contract, or any other such agreement in the past five (5) years as a
result of insufficient funds being appropriated for payments due under such an agreement.

(m)  This Agreament constitutes the legal, valid and binding obligation of Lessee enforceable in accordance with its terms, except to the extent limited
by applicable bankruplcy, insolvency, reorganization or other laws affecting creditors' rights generally.

{n) No event or condition that constitutes, or with the giving of nolice or the lapse of time or both would constitute, an Event of Defaull exists at the
date hereof.

(o) Lesses has, In accordance with the requirements of law, fully budgeted and appropriated sufficient funds for the current fiscal year to make the
Rental Payments scheduled to come due during the current fiscal year and to meet Its other obligations under this Agreement for the current fiscal
year, and such funds have not been expended for other purposes.

(s)] There is no action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, public board or bady, pending or threatened
against or affecting Lessee, nor to the best knowledge of Lessee is there any basis therefore, wherein an unfavorable decision, ruling or finding
would malerially adversely affect the transactions contemplated by this Agreament or any other document, agreement or certificale which is used
or contemplated for use in the consummation of the transactions contemplated by this Agreement or materially adversely affect the financial
condition or properties of Lesses.

{q) All authorizations, consents and approvals of governmental bodies or agencies required in cannection with the execution and delivery by Lessea
of this Agreement or in connection with the carrying out by Lessee of its obligations hereunder have been obtained.

r The entering into and performance of this Agreement or any other document or agreement contemplated hereby to which Lessee is or is to be a
party will not violate any judgment, order, law or regulation applicable to Lessee or result in any breach of. or constitute a default under, or result in
the creation of any lien, charge, security interest or other encumbrance on any assets of Lessee or the Equipment pursuant to any indentura,
morigage, deed of trust, bank loan or credit agreement or other instrument to which Lesses is a party or by which it or its assets may be bound,
except as herein provided.

ARTICLE Il. DEFINITIONS

Section 2.01. The following terms will have the meanings indicated betow unless the context clearly requires otherwise:

“Agreement" means this Master Equipment Lease Purchase Agreement, including the Schedules and any other schedule, exhibit or escrow agreement
made a part hereof by the parties hereto, whether cumrently in existence or hereafter executed, as the same may be supplemented or amended from time to
time in accordance with the terms hereof.

“Code” means the Intemal Revenue Code of 1986, as amended, and the United States Treasury Regulations in effect thereunder.

"Commencement Date" means, with respect to any Schedule, the date when the Lease Term of this Agreement with respact to that Schedule and Lessee's
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obligation to pay rent under that Schedule commence, which date will be the earlier of (i) the date of the Agreement, or (ii) the date on which sufficient
moneys to purchase the Equipment are deposited for that purpose with an Escrow Agent.

"Equipment” means the property described in the Schedules and all replacements, substitutions, repairs, restorations, modifications, attachments,
accessions, additions and improvements thereof or thereto. Whenever reference is made in this Agreement to Equipment listed in a Schedule, that reference
shall be deemed to include all replacements, repairs, restorations, modifications and improvements of or to that Equipment.

"Event of Default” means, with respect to any Lease, an Event of Default described in Section 10.01.

“Escrow Agresment” means, with respect to a given Schedule, an escrow agreement in form and substance salisfactory to Lessor, between Lessee, Lessor
and an escraw agent relating to the acquisilion fund created thereunder.

"Lease” means, at any time, (i} f none of Lessor's interest in, to and under any Schedule has been assigned pursuant to Section 9.01, or if all of Lessor's
interest in, to and under this Agreement and all Schedules have been assigned to the same assignee without any reassignment, this Agreament, or (iiy It
Lessor’s interest in, to and under any Schedule or Schedules has been assigned or reassigned pursuant o Section 8.01, all Schedules that have the same
Lessor and this Agreement as it relates to those Schedules and the Equipment listed therein, which shall constitute a separate single lease relating to that
Equipment.

"Lease Term" means, with respect to any Lease, the Original Term and all Renewal Terms of that Lease.

"Lessea” means the entity which is described in the first paragraph of this Agreement, its successors and assigns.

"Lessor” means, with respect to each Schedule and the Lease of which that Schedule is a part, (i) if Lessor's interest in, to and under that Schedule has not
been assigned pursuant to Section 9.01, the entity described as such in the first paragraph of this Agreement or its successor, or (il) if Lessor's inlerest in,
to and under that Schedule has been assigned pursuant to Section 9.01, the assignee thereof or its successar.

"Net Proceeds” means the amount remaining from the gross proceeds of any insurance claim or condemnation award after deducting all expenses (including
attormeys’ fees) incurred in the collection of such claim or award.

"Original Term"” means, with respect to any Lease, the period from the first Commencement Date for any Schedule under that Lease until the end of the
fiscal year of Lessea in effect at that Commencement Date.

"Purchase Option Price” means, with respect to the Equipment listed on any Schedule, the amount set forth in that Schedule as the Purchase Option Price
for that Equipment.

"Renewal Terms" means, with respact to any Lease, the automatic renewal terms of that Lease, as provided for in Article Il of this Agreement, each having
a duration of one year and a term co-extensive with the Lesses's fiscal year excepl the last of such automatic renawal terms which shall end on the due date
of the last Rental Payment set forth in the Schedule.

"Rental Payments™ means the basic rental payments payable by Lessee pursuant to Section 4.02.

“State” means the state in which Lessee is located.

"Vendor” means the manufacturer of the Equipment as well as the agents or dealers of the manufacturer from whom Lessor purchased or is purchasing the
Equipment.

ARTICLE Illl. LEASE TERM
Section 3.01. Lease of Equipment. Lessor hereby demises, leases and lets to Lessee, and Lessee rents, leases and hires from Lessar, the Equipment listed
in each Schedule in accordance with this Agreement and that Schedule for the Lease Term for the Lease of which that Schedule is a part. The Lease Term
for each Lease may be continued at the end of the Original Term or any Renewal Term for an additional Renewal Term; provided, however, ihat at the end
of the Original Term and at the end of each Renewal Term, Lessee shall be deemed 1o have continued that Lease for the next Renewal Term unless Lessea
shall have terminated that Lease pursuant to Section 4.05 or Section 5.04. The terms and conditions during any Renewal Term shall be the same as the
terms and conditions during the Original Term, except that the Rental Payments shall be as provided In the Schedules. Lessor hereby covenants to provide
Lessee during the Lease Term with quiet use and enjoyment of the Equipment, and Lessee shall during the Lease Term peaceably and quietly have and
hold and enjoy the Equipment, without suit, trouble or hindrance from Lessor, except as expressly set forth in this Agreement.
Section 3.02. Continuation of Lease Term. Lessee cumrently intends, subject to Section 4.05, to continue the Lease Term for each Lease through the Original
Term and all of the Renewal Terms and to pay the Rental Payments hereunder. Lessee reasonably believes that legally availabte funds in an amount sufficient
to make all Rental Payments during the Lease Term for each Lease can be obtained. The responsible financial officer of Lessee shall do all things lawfully
within his or her power (o obtain and maintain funds from which the Rental Payments may be made, including making provision for the Rental Payments to the
axtent necessary In each proposed annual budget submitted for approval in accordance with applicable procedures of Lessee and to exhaust all available
reviews and appeals in the event such portion of the budget is not approved. Notwithstanding the foregoing, the decision whether or not to budget or appropriate
funds or to extend a Lease for any Renewal Term Is solely within the discretion of the then current goveming body of Lessee.
Section 3.03. Retum of Equipment on Termination. Upon expiration or earlier termination of any Schedule under any provision of this Agreement at a time
when Lessee does not exercise its option to purchase the Equipment described in that Schedule under the provisions of this Agreement, Lessee shall deliver,
at Lessee’s expense, the Equipment described in that Schedule to Lessor in the same condition as existed at the Commencement Date, ordinary wear and
tear expected, packaged or otherwise prepared in a manner sultable by shipment by truck or rail common carrier at a location specified by Lessor.
Section 3.04. Conditions to Lessor's Performance under Schedules. As a prerequisite to the performance by Lessor of any of its obligations pursuant to the
execution and delivery of any Schedule, Lessee shall deliver to Lessor the following:
(a)  AlLessee Resolution executed by the Clerk or Secretary or other comparable officer of Lesses, in substantially the form attached hereto as Exhibit
B, completed to the satisfaction of Lessor;
(b)  An Opinion of Counsel to Lessee in substantially the form attached hereto as Exhibit C respecting such Schedule and otherwise satisfactory to
Lessor;
(c) Al documents, including financing statements, affidavits, notices and similar Instruments, in form satisfactory to Lessor, which Lessor deems
necessary or appropriate at that time;
(d)  Such other items, If any, as are set forth in such Schedule or are reasonably required by Lessor.
This Agreement is not a commitment by Lessor to enter into any Schedule not currently in existence, and nothing in this Agreement shall be construed to
impose any obligation upon Lessor to enter into any proposed Schedule, it being understood that whether Lessor enters into any proposed Schedule shall
be a decision solely within Lessor's discretion.
Lessee will cooperate with Lessor in Lessor's review of any proposed Schedule. Without limiting the foregoing, Lessee will provide Lessor with any
documentation or information Lessor may request in connection with Lessor's review of any proposed Schedule. Such documentation may include, without
limitation, documentation conceming the Equipment and its contemplated use and location and documentation or information conceming the financial status
of Lessee and other matters related to Lessee.

ARTICLE IV. RENTAL PAYMENTS

Section 4.01. Rental Payments to Constitute a Current Expense of Lessee. Lessor and Lessee understand and intend that the obligation of Lessee to pay
Rental Payments hereunder shall constitute a current expense of Lessee and shall not in any way be construed o be a debt of Lesses in contravention of
any applicable constitutional or statutory limitations or requirements conceming the creation of indebtedness by Lessee, nor shall anything contained herein
constitute a pledge of the general tax revenues, funds or monies of Lessee.

Seclion 4.02. Payment of Rental Payments. Lessee shall pay Rental Payments, from any and all legally available funds, in lawful money of the United States
of America, exclusively to Lessor or, in the event of assignment by Lessor, to its assignee, in the amounts and on the dates set forth in each Schedule.
Rental Payments shall be in consideration for Lessee's use of the Equipment during the applicable year in which such payments are due. The Rental
Payments will be payable without notice or demand at the office of Lessor {or such other place as Lessor may from time to time designate in writing). If any
Rental Payment or other sum payable under any Schedule is not paid when due, Lessee shall pay to Lessor accrued interest on such delinquent amount
from the date due thereof until paid at the lesser of 18% or the maximum rate aflowed by law. In the event that it is determined that any of the interest
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components of Rental Payments may not be excluded from gross income for purposes of federal income taxation, Lessee agrees to pay to Lessor promptly
after any such determination and on the date of each Rental Payment thereafter an additional amount determined by Lessor to compensate Lessor for the
loss of such excludability {including without limitation, compensation relating to interest expense, penalties or additions to tax), which determination shall be
conclusive absent manifest error.

Section 4.03. Interest and Principal Compenents. A portion of each Rental Payment is paid as, and represents payment of, interest, and the balance of each
Rental Payment is paid as, and represents payment of, principal. Each Schedule will set forth the interest component and the principal component of each
Rental Payment during the Lease Term.

Section 4.04. Rental Payments to be Unconditional. The obligations of Lessee to make payment of the Rental Payments required under this Article IV and
other sections hereof, and to perform and observe the covenants and agreements contained herein, shall be absolute and unconditional In all events, except
as expressly provided under this Agreement. Notwithstanding any dispute between Lessee and Lessor, any Vendor or any other dispute between Lessee
and Lessor, any Vendor or any other person, Lessee shall make all payments of Rental Payments when due and shall not withhold any Rental Payments
pending final resolution of such dispute, nor shall Lessee assert any right of set-off or counterclaim against its obligation to make such payments required
under this Agreement. Lessee's obligation to make Rental Payments during the Original Term or the then-current Renewal Term for each Schedule shall
not be abated through accident or unforeseen circurnstances.

Section 4.05. Non appropriation, Lessee is obligated only to pay such Rental Payments under this Agreement (and any additional amounts due hereunder,
if applicable) as may lawfully be made from funds budgeted and appropriated for that purpose during Lessee's then current fiscal year. Should Lessee fail
to budget, appropriate or otherwise make available funds to pay Rental Payments under a Lease following the then current Original Term or Renewal Term,
that Lease shall be deemed terminated at the end of the then current Original Term or Renewal Term. Lessee agrees to deliver written notice to Lessor of
such termination at least 60 days prior to the end of the then current Original Term or Renewal Term, but failure to give such written notice shall not extend
the term beyond such Original Term or Renewal Term.

ARTICLE V. TITLE TO EQUIPMENT; SECURITY INTEREST; OPTION TO PURCHASE

Section 5.01. Tile to the Equipment. Upon acceptance of the Equipment by Lessee, title to the Equipment and any and all additions, repairs, replacements
or modifications shall vest in Lessee, subject to the rights of Lessor under this Agreement; provided that title to the Equipment that is subject to any Lease
shall thereafter immediately and without any action by Lessee vest in Lessor, and Lessee shall immediately surrender possession of that Equipment to
Lessor, upon (a) any termination of that Lease other than termination pursuant lo Section 5.04, or {b} the occurrence of an Event of Default with respact to
that Lease. It is the intent of the parties hereto that any transfer of fitle to Lessor pursuant to this Section shall occur automatically without the necessity of
any bill of sale, certificate of titie or other instrument of conveyance. Lessee shall, nevertheless, execute and deliver any such Instruments as Lessor may
request to evidence such transfer.

Section 5.02. Security Interest. To secure the payment of all Lessee’s obligations under this Agreement, Lessee grants to Lessor a security interast
constituting a first lien on (i) the Equipment and on all additions, attachments, accessions, that are considered to be an integral part of the equipment, and
subslitutions thereto, and on any proceeds there from, and (ji) the acquisition fund established under any Escrow Agreement entered into in connection
therewith. Lessee agrees to execute such additional documents, in form satisfactory to Lessor, which Lessor deems necessary or appropriate to establish
and maintain its security interest in the Equipment. Lessee hereby authorizes the filing of financing statements under the Uniform Commercial Code in
connection with the security interest granted hereunder.

Section 5.03. Personal Property. Lessor and Lessee agree that the Equipment is and will remain personal property and will not be deemed to be affixed to
or a part of the real estate on which it may be situated, notwithstanding that the Equipment or any part thereof may be or hereafter become in any manner
physically affixed or attached to real estate or any building thereon. Upon the request of Lessor, Lessae will, at |.essee’s expense, fumish a waiver of any
interest in the Equipment from any party having an interest in any such real estate or building.

Section 5.04. Option to Purchase. Lessee shall have the option to purchase Lessor's interest in all (but not less than all) of the Equipment described in any
Schedule, upon giving written natice to Lessor at least 60 (but not more than 180) days befors the date of purchase, at the following times and upon the
following terms:

(a) On the date of the last Rental Payment set forth in that Schedule (assuming this Agreement is renewed at the end of the Original Term and each
Renewal Term), If the Agreement Is still in effect on such day, upon payment in full to Lessor of the Rental Payments and all other amounts then
due under that Schedule plus One Dollar;

(b) On the last day of the Original Term or any Renewal Term then in effect, upon payment in full to Lessor of the Rental Payments and all other
amounts then due under that Schedule plus the then applicable Purchase Option Price set forth in that Schedule: or

{c) In the event of substantial damage to or destruction or condemnation of substantially all of the Equipment listed in that Schedule on the day specified
in Lessee's writtan notice to Lessor of its exercise of the purchase option upon payment in full to Lessor of the Rental Payments and all other
amounts then due under that Schedule, including, without limitation, interest accrued to the date of payment, plus the then applicable Purchase
Option Price set forth in that Schedule.

ARTICLE VI. DELIVERY, MAINTENANCE; MODIFICATION; TAXES; INSURANCE AND OTHER CHARGES

Section 6.01. Delivery, Installation and Acceptance of Equipment. Lessee shall order the Equipment, cause the Equipment to be delivered and installed at

the locations specified in the Schedules and pay any and all delivery and installation costs in connection therewith. When the Equipment listed in any

Schedule has been delivered and installed, Lessee shall immediately accept such Equipment and evidence said acceptance by executing and delivering to

Lessor an Acceplance Certificate in the form attached hereto as Exhibit D.

Section 6.02. Location; Inspeclion. Once installed, no item of the Equipment will be moved from the location specified for it in the Schedule on which that
item is listed without Lessor's consent, which consent shall not be unreasonably withheld. Lessor shall have the right at all reasonable times during regular
business hours to enter into and upon the property of Lessee for the purpose of inspecting the Equipment.

Section 6.03. Maintenance of Equipment by Lessee. Lessee agrees that at all times during the Lease Term Lessee will, at Lessee’s own cost and expense,
maintain, preserve and keep the Equipment in good repair, working order and condition, and that Lessee will from time to time make or cause to be made
all necessary and proper repairs, replacements and renewals. Lessor shall have no responsibility in any of these matters, or for the making of improvements
or additions to the Equipment. Lessee shall not make material modifications to the Equipment without the prior consent of Lessor.

Section 6.04, Liens, Taxes, Other Governmental Charges and Utility Charges. Lessee shall keep the Equipment free of all liens, charges and sncumbrances
except those created by this Agreement. The parties to this Agreement contemplate that the Equipment will be used for a governmental or propristary
purpose of Lessea and, therefore, that the Equipment will be exempt from all taxes presently assessed and levied with respect to personal property. In the
event that the use, possession or acquisition of the Equipment Is found to be subject to taxation in any form (except for income taxes of Lessor), Lessee will
pay, as the same respectively come due, all taxes and governmental charges of any kind whatsoever that may at any time be lawfully assessed or levied
against or with respect to the Equipment and any equipment or other property acquired by Lessee in substitution for, as a renewal or replacement of, or a
modification, improvement or addition to the Equipment, as well as all gas, water, steam, electricity, heat, power, telephone, utility and other charges incurred
in the operation, maintenance, use, occupancy and upkeep of the Equipment; provided that, with respect to any governmental charges that may lawfully be
paid in installments over a period of years, Lessee shall be abligated to pay only such installments as have accrued during the Lease Term. Lessee will
take no action that will cause the interest portion of any Rental payment to become includable in gross income of the reciplent for purposes of federal income
taxation under the Code, and Lessee will take, and will cause its officers, employees and agents to take, all affirmative action legally within its power to
prevent such interest from being includable in gross income for purposes of federal income taxation under the

Code. Lessee acknowledges that Lessor's yield with respect to this Agreement is dependent upon the interest component of each Rental Payment being
excluded from Lessor’s income pursuant to the Code.

Section 6.05. Provisions Regarding Insurance. Al its own expense, Lessee shall maintain (a) casualty Insurance insuring the Equipment against loss or
damage by fire and all other risks covered by the standard extended coverage endorsement then in use in the State, and any other risks reasonably required
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by Lessor, in an amount at least equal to the replacement cost of the Equipment, (b) liability insurance that protects Lessor from liability in all events in form
and amount satisfactory to Lessor and (c) workers' compensation coverage as required by the faws of the State; provided that, with Lessor's prior writtan
consent, Lessee may self-insure against the risks described in clauses (a) and (b); provided further that, if Lessor provides such consent Lessee shall provide
to Lessor information with respect to such self-insurance program as Lessor may request from time to time. All insurance proceeds from casualty losses
shall be payable as hereinafter provided. Lessee shall fumish to Lessor certificates evidencing such coverage throughout the Lease Tem. All such casualty
and liabllity insurance shall be with insurers that are acceptable to Lessor, shall name Lessor as a loss payee and an additional insured, respectively, and
shall contain a provision to the effect that such insurance shall not be canceled or modified materially without first giving written notice thereof to Lessor at
least 30 days in advance of such cancellation or modification, All such casualty insurance shali contain a provision making any losses payable to Lessee
and Lessor as their respective interests may appear.

Section 6.06. Advances. In the event Lessee shall fail to maintain the full insurance coverage required by this Agreement or shall fail to keep the Equipment
in good repair and operating condition, Lessor may {(but shall be under no obligation to) purchase the required insurance and pay the premiums on the same
or may make such repairs or replacements as are necessary and provide for payment thereof: and all amounts so advanced therefore by Lessor shall
constitute additional rent for the then-current Original Term or Renewal Tem, and Lessee covenants and agrees 1o pay such amounts so advanced by
Lessor with interest thereon from the date advanced until paid at the rate of 18% per annum or the maximum interest rate permitted by law, whichever is
less.

ARTICLE VII. DAMAGE, DESTRUCTION AND CONDEMNATION: USE OF NET PROCEEDS

Section 7.01. Risk of Loss. Lessee is responsible for the entire risk of loss of or damage or destruction to the Equipment. No such loss, damage or destruction
shall relieve Lessee of any obligation under this Agreement or any Lease.

Section 7.02. Damage, Destruction and Condsmnation. If {a) the Equipment listed on any Schedute or any portion thereof is destroyed, in whole or in part,
or is damaged by fire or other casualty or (b) title to, or the temporary use of, the Equipment or any part thereof shall be taken under the exercise of the
power of eminent domain by any govemnmental body or by any person, firm or carporation acting pursuant to governmental authority, Lessee and Lessor
will cause the Net Proceeds of any insurance claim or condemnation award to be applied to the prompt replacement, repair, restoration, modification or
improvement of that Equipment, unless Lessee shall have exercised its option to purchase that Equipment pursuant to Section 5.04. Any balance of the Net
Proceeds remaining after such work has bean completed shall be paid to Lessee.

Section 7.03. Insufficiency of Net Proceeds. If the Net Proceeds are insufficient to pay in full the cost of any replacement, repair, restoration, modification or
improvement referred to in Section 7.02, Lessee shall either complete such replacement, repair, restoration, modification or improvement and pay any costs
thereof in excess of the amount of the Net Proceeds, unless Lessee, pursuant 1o Section 5.04, purchases Lessor's interest in the Equipment destroyed,
damaged or taken and any cther Equipment listed in the same Schedule. The amount of the Net Proceeds, if any, remaining after completing such repa’r,
restoration, modification or improvement or after purchasing Lessor's interest in the Equipment shall be retained by Lessee. If Lessee shall make any
payments pursuant to this Section, Lesses shall not be entitled to any reimbursement therefore from Lessor nor shall Lessee be entifled to any diminution
of the amounts payable under Article IV.

ARTICLE VIIl. DISCLAIMER OF WARRANTIES; VENDOR'S WARRANTIES; USE OF THE EQUIPMENT

Section 8.01. Disclaimer of Warranties, LESSEE HAS SELECTED THE EQUIPMENT AND THE VENDORS. LESSOR MAKES NO WARRANTY OR
REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN, CONDITION, MERCHANTABILITY OR FITNESS FOR
PARTICULAR PURPOSE OR FITNESS FOR USE OF THE EQUIPMENT, OR WARRANTY OR REPRESENTATION WITH RESPECT THERETO. In no
event shall Lessor be liable for an incidental, indirect, special or consequential damage in connection with or arising out of this Agreement or the existence,
furnishing, functioning or Lessee's use of any item or products or service provided for in this Agreement.

Section 8.02. Vendor's Warranties. Lessor hereby irrevocably appoints Lesses its agent and attorey-in-fact during the Lease Term, so long as Lessee shall
not be in default hereunder, to assert from time to time whatever claims and rights, including warranties of the Equipment, which Lessor may have against
the Vendor of the Equipment. Lessee's sole remedy for the breach of such warranty, indemnification or representation shall be against the Vendor of the
Equipment, and not against Lessor, nor shall such matier have any effect, whatsoever on the rights and obligations of Lessor with respect to this Agreement,
including the right to receive full and timely payments hereunder. Lessee expressly acknowledges that Lessor makes, and has made no representation or
warranties whatsoever as to the existence or availability of such warranties of the Vendor of the Equipment.

Section 8.03. Use of the Equipment, Lessee will not install, use, operate or maintain the Equipment improperly, carelessly, in violation of any applicable law
or in a manner contrary to that contemplated by this Agreement. Lessee shall provide all permits and licenses, if any, necessary for the installation and
operation of the Equipment. In addition, Lessee agrees to comply in alf respects (including, without limitation, with respect to the use, maintenance and
operation of each item of the Equipment) with all laws of the jurisdictions in which its operations involving any item of Equipment may extend and any
legislative, executiva, administrative or judiclal body exercising any power or jurisdiction over the items of the Equipment; provided, however, that Lessee
may contest in good faith the validity or application of any such law or rule in any reasonable manner which does not, In the opinion of Lessor, adversely
affect the fitle of Lessor in and to any of the items of the Equipment or its interest or rights under this Agreement.

Section 8.04. Essential Nature of the Equipment. Lesses confirms and affirms that the Equipment is essential to the function of Lessee and the services
provided to its citizens, that there is an immediate need for the Equipment which is not temporary or expected to diminish in the foreseeable future, and that
Lesses will use substantially all the Equipment for the purpose of performing one or more govermmental or proprietary functions consistent with the
permissible scope of its authority.

ARTICLE IX. ASSIGNMENT, SUBLEASING, INDEMNIFICATION, MORTGAGING AND SELLING

Section 9.01. Assignment by Lessor, Lessor’s interest in, to, and under this Agreement; any Lease and the Equipment may be assigned and reassigned in
whole or in part to one or more assignees by Lessor at any time subsequent to its execution, Lessee hereby agrees to maintain a written record of each
such assignment in form necessary to comply with Section 149(a) of the Code. No such assignment shall be binding on Lesses until it has received wiitten
notice from Lessor of the assignment disclosing the name and address of the assignee. Lessee agrees to execute all documents, including chattel mortgages
or financing statements that may be reasonably requested by Lessor or any assignee to protect its interests in the Equipment and in this Agreement. Lessee
shall not have the right to and shall not assert against any assignee any claim, counterclaim, defense, set-off or other right Lessee may from time to time
have against Lessor.

Section 9.02. Assignment and Subleasing by Lessee. None of Lessee’s interest in, to and under this Agreement and in the Equipment may be sold, assigned,
subleased, pledged or otherwise encumbered by Lessee without the prior written consent of Lessor.

Section 9.03. Release and Indemnification Covenanis. To the extent permitted by law, Lessee shall indemnify, protect, hold harmless, save and keep
harmless Lessor from and against any and all liabilities, obligations, losses, claims and damages whatsoever, regardless of cause thereof, and all expenses
in connection therawith (including, without limitation, counsel fees and expenses, penalties connected therewith imposed on interest received) arising out of
or as (a) result of the entering into of this Agreement, (b) the ownership of any item of the Equipment, (c) the manufacture, ordering, acquisition, uss,
operation, condition, purchase, delivery, rejection, storage or retum of any item of the Equipment, (d) or any accident in connection with the operation, use,
condition, possession, storage or return of any item of the Equipment resulting in damage 1o property or injury to or death to any person, and/or (e) the
breach of any covenant herein or any material misrepresentation contained herein. The indemnification arising under this paragraph shall continue in full
force and effect notwithstanding the fult payment of all obligations under this Agreement or the termination of the Lease Term for any reason.
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ARTICLE X. EVENTS OF DEFAULT AND REMEDIES
Section 10.01. Events of Default Defined. Subject to the provisions of Sectlon 4.05, any of the following events shall constitute an "Event of Default™ under
any Lease:

{(a) Failure by Lessee to pay any Rental Payment or other payment required to be paid under that Lease at the time specified in that Lease;

{b) Failure by Lesses to observe and perform any covenant, condition or agreement on its part to be abserved or performed under that Lease, other
than as referred to in subparagraph (a) above, for a period of 30 days after written notice specifying such fallure and requesting that it be remedied
is given to Lessee by Lessor, unless Lessor shall agree in writing to an extension of such time prior to its expiration; provided that, if the failure
stated in the notice cannot be comected within the applicable pericd, Lessor will not unreasonably withhold its consent to an extension of such
time if corrective action is instituted by Lessee within the applicable period and diligently pursued until the default is corrected:;

{c) Any statement, representation or warranty made by Lessee in or pursuant to that Lease or its execution, delivery or performance shall prove to
have been false, incorrect, misleading or breached in any material respect on the date when made;
{d) Any provision of that Lease shall at any time for any reason cease to be valid and binding on Lessee, or shall be declared to be null and void, or

the validity or enforceability thereof shall be contested by Lessee or any govemmental agency or authority if the loss of such provision would
materially adversely affect the rights or security of Lessor, or Lessee shall deny that it has any further liability or obligation under that Lease.

{e) Lessee shall (i) apply for or consent to the appointment of a receiver, trustee, custodian or liquidator of Lessee, or of all or a substantial part of the
assets of Lesses, (li) be unable, fail or admit in writing its inability generally to pay its debts as they become due, (i) make a general
assignment for the benefit of creditors, (iv) have an order for relief entered against it under applicable federal bankruptcy law, or {v) file a voluntary
petition in bankruptcy or a petition or an answer seeking reorganization or an arangement with creditors or taking advantage of any insolvency
law or any answer admitting the material allegations of a petition filed against Lessee in any bankruptcy, reorganization or insolvency proceeding;
or

()] An order, judgment or decree shall be enterad by any court of competent jurisdiction, approving a petition or appointing a receiver, trustes,
custodian or liquidator of Lessee or of all or a substantial part of the assets of Lessee, in each case without its application, approval or consent,
and such order, judgment or decree shall continue unstayed and in effect for any period of 30 consecutive days.

Section 10.02. Remedies on Default. Whenever any Event of Default under any Lease exists, Lessor shall have the right, at its sole option without any further
demand or notice, to take one or any combination of the following remedial steps:

{a) By written notice o Lessee, declare all Rental Payments and other amounts payable by Lessee under that Lease to the end of the then current
Original Term or Renewal Term to be due;
(b) With or without terminating that Lease, Lessor may, upon 5 days written notice to Lessee, enter the premises where any Equipment that is subject

to that Lease is located and retake possession of that Equipment or require Lessee at Lessee's expense to prompily return any or all of the
Equipment to the possession of Lessor at such place within the United States as Lessor shall specify, and sall or iease the Equipment or, for the
account of Lessee, sublease the Equipment, continuing to hold Lessea liable for the difference between (i) the Rental Payments and other amounts
payable by Lessee under that Lease plus the then-applicable Purchase Option Price for that Equipment and {ii} the net proceeds of any such sale,
leasing or subleasing (after deducting ali expenses of Lessor in exercising its remedies under this Agreement, including without limitation all
expenses of taking possession, storing, reconditioning and sefling or leasing the Equipment and all brokerage, auctioneers' and attorneys’ fees)
provided that the amount of Lessee's liability under this subparagraph (b) shall not exceed the Rental Payments and other amounts otherwise due
under that Lease plus the remaining Rental Payments and other amounts payable by Lessee under that Lease to the end of the then current
Original Term or Renewal Term; and

(c) Lessor may take whatever action at law or in equity may appear necessary or desirable to enforce its rights under that Lease or as the owner of
any or all of the Equipment that is subject to that Lease.

In addition, whenever an Event of Default exists with respect to any Rental Payment required by a particutar Schedule or with respect to any other payment,

covenant, condition, agreement, statement, representation or warranty set forth in that Schedule or applicable to that Schedule or the Equipment listed

therein, Lessor shall have the right, at its sole option without any further demand or notice, to take one or any combination of the fallowing remedial steps:

{d) By written notice to Lesses, Lessor may daeclare all Rental Payments payable by Lessee pursuant to that Schedule and other amounts payabls
by Lessee under this Agreement to the end of the then current Original Term or Renewal Term to be due;
{®) With or without terminating that Scheduls, Lessor may, upon 5 days written notice to Lessee, enter the premises where the Equipment listed in

that Schedule is located and retake possession of that Equipment or require Lessee at Lessee's expense to promptly return any or all of that
Equipment to the possession of Lessor at such place within the United States as Lessor shall specify, and sell or lease that Equipment or, for the
account of Lessee, sublease that Equipment, continuing to hold Lesses liable for the difference between (i) the Rental Payments payable by
Lessee pursuant to that Schedule and other amounts related to that Schedule or the Equipment listed therein that are payable by Lessee hereunder
plus the then applicable Purchase Option Price for that Equipment, and {ji) the net praceeds of any such sale, leasing or subleasing (after deducting
all expenses of Lessor in exercising its remedies under this Agreement, including without limitation all expenses of laking possession, storing,
reconditioning and selling or leasing such Equipment and all brokerage, aucticneers’ and attorneys’ fees) provided that the amount of Lessee’s
liability under this subparagraph (e) shall not exceed the Rental Payments and cther amounts otherwise due under that Schedule plus the
remaining Rental Payments and other amounts payable by Lessee under that Schedule to the end of the then current Original Term or Renewal
Term; and

()] Lessor may lake whatever action at law or in equity may appear necessary or desirable to enforce its rights under that Schadule, this Agreement
with respect to that Schedule and the Equipment listed therein.

In addition to the remedies specified above, Lessar may charge interest on all amounts due to it at the rate of 10% per annum or the maximum amount

permitted by law, whichever is less. The exercise of any such remedies respecting any such Event of Default shall not relieve Lessee of any other liabilities

under any other Schedules, this Agreement related to any other Schedule or the Equipment listed therein.

Section 10.03. No Remedy Exclusive. No remedy conferred upon or reserved to Lessor by this Article is intended to be exclusive and every such remedy

shall be cumulative and shali be in addition to every other remedy given under this lease. No delay or omission to exercise any right or power accruing upon

any default shall impair any such right or power or shall be construed to be a waiver thereof but any such right and power may be exercised from time to

time and as often as may be deemed expedient by Lessor or its assignee.

Section 10.04. Agreement to Pay Attomeys' Fees and Expenses. If Lessee should default under any of the provisions hereof and Lessor should employ

attorneys or incur other expenses for the collection of moneys or for the enforcement of performance or observance of any obligation or agreement on the

part of Lessee contained in this Agreement, Lessee agrees, to the extent it is permitted by law to do so, that it will, if assessed by a court of competent

jurisdiction, pay to Lessor the reasonable fees of those attomeys and other reasonable expenses so incurred by Lessor.

Section 10.05. Application of Moneys. Any net proceeds from the exercise of any remedy hereunder (after deducting all expenses of Lessor in exercising

such remedies including without limitation all expenses of taking possession, storing, reconditioning and selling or leasing Equipment and all brokerage,

auctioneer's or attomey’s fees) shall be applied as follows:

{a) If such remedy is exercised solely with respect to a single Schedule, Equipment listed in that Schedule or rights under the Agreement related to
that Schedule, then to amounts due pursuant to that Schedule and other amounts related to that Schedule or that Equipment.
{b) If such remedy is exercised with respect to more than one Schedule, Equipment listed in more than one Schedule or rights under the Agreement

related to more than one Schedule, then to amounts due pursuant to those Schedules pro rata.
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ARTICLE XI. MISCELLANEOUS

Section 11.01, Notices. All notices, cerlificates or other communications hereunder shall be sufficiently given and shall be deemed given when delivered or
mailed by registered malil, postage prepaid, to the parties at their respective places of business.

Section 11.02. Binding Effect; Eplire Agreement; Amendments and Modifications. This Agreement shall inure to the benefit of and shall ba binding upon
Lessor and Lessee and their respeclive successors and assigns. The terms of this Agreement shall not be waived, altered, modified, supplemented or
amended in any manner whatsoever except by written instrument signed by the Lessor and the Lessee; nor shall any such amendment that affects the rights
of Lessor's assignee be effective without such assignee’s consent. In the event any provision of this Agreement shall be held invalid or unenforceable by
any court of competent jurisdiction, such holding shall not invalidate or render unenforceable any other provision hersof.

Section 11.03. Applicable Law. This Agreement shall be governed by and construed in accordance with the laws of the State,

Section 11.04. Severability. In the event any provision of this Agreement shall be held Invalid or unenforceable by any court of competent jurisdiction, such
holding shall not invalidate or render unenforceable any other pravision hereof.

Section 11.05. Amendments, Changes and Modifications. This Agreement may be amended, added to, changed or modified by written agreement duly
executed by Lessor and Lessee.

Section 11.06. Execution in Counterparts: Chattel Paper. This Agreement, including in writing each Schedule, may be executed in several counterparts,
each of which shall be an original and all of which shall constitute but one and the same Instrument; except (1) to the extent that various Schedules and this
Agreement as it relates thereto conslitutes separate Leases as provided In this Agreement and (2) that Lessor’s interest in, to and under any Schedule and
the Agreement as it relates to that Schedule, and the Equipment listed in that Schedule may be sold or pledged only by delivering possession of the original
counterpart of that Schedule marked "Counterpart No. 1," which Counterpart No. 1 shall constitute chattel paper for purposes of the Uniform Commerciat
Code.

Section 11.07. Usury. The parties hereto agree that the charges in this Agreement and any Lease shall not be a violation of usury or other law. Any such
excess charge shall be applied in such order as to conform this Agreement and such Lease to such applicable law.

Section 11.08. Jury Trial Waiver. To the extent permitted by law, lessee agrees to waive its right to a trial by jury.

Section 11.09. Facsimile Documentation. Lessee agrees that a facsimile copy of this Agreement or any Lease with facsimile signatures may be treated as
an origina! and will be admissible as evidence of this Agreement or such Lease.

Section 11.10. Captions. The captions or headings in this Agreement are for convenience only and in no way define, limit or describe the scope or intent of
any provisions or sections of this Agreement.

Lessor and Lessee have caused this Agreement to be executed in their names by their duly authorized representatives listed below,

Lease No. LOYCA2020-05E

LESSEE: LESSOR:
City of Loyalton Community First National Bank
" Sarah Jackson, Mayor Signature

Name and Title
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EXHIBIT A

SCHEDULE OF EQUIPMENT NO. 01, Dated 4/24/2020

Counterpart No. 1,

LESSOR'S INTEREST IN, TO AND UNDER THIS SCHEDULE AND THE AGREEMENT AS IT RELATES TO THIS SCHEDULE MAY BE
SOLD OR PLEDGED ONLY BY DELIVERING POSSESSION OF COUNTERPART NO. 1 OF THIS SCHEDULE, WHICH COUNTERPART
NO. 1 SHALL CONSTITUTE CHATTEL PAPER FOR PURPOSES OF THE UNIFORM COMMERCIAL CODE.

Re: Master Equipment Lease Purchase Agreement, dated as of 4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as

Lessee.
1.
2.

Defined Terms. All terms used herein have the meanings ascribed to them in the above referenced Master Equipment Lease Purchase
Agreement (the "Master Equipment Lease").

Equipment. The Equipment included under this Schedule of Equipment is comprised of the items described in the Equipment Description
attached hereto as Attachment 1, together with all replacements, substitutions, repairs, restorations, modifications, attachments, accessions,
additions and improvements thereof or thereto.

Payment Schedule. The Rental Payments and Purchase Option Prices under this Schedule of Equipment are set forth in the Payment Schedule
attached as Attachment 2 hereto.

Representations, Warranties and Covenants. Lessee hereby represents, warrants, and covenants that its representations, wamranties and
covenants set forth in the Agreement are true and correct as though made on the date of commencement of Rental Payments on this Schedule.
The Master Equipment Lease. This Scheduls is hereby made as part of the Master Equipment Lease and Lessor and Lessee heraby ratify and
confirm the Master Equipment Leass. The terms and provisions of the Master Equipment Lease (other than to the extent that they relate solely
to other Schedules or Equipment listed on other Schedules) are hereby incarporated by reference and made a part hereof.

Lease Number: LOYCA2020-05E

LESSEE: LESSOR:
City of Loyalton Community First National Bank
Sarah Jackson, Mayor Signature

Name and Title
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ATTACHMENT 1
EQUIPMENT DESCRIPTION

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of
4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee.

Lease Number: LOYCA2020-05E

One (1) New Midwest FireTender

With a total acquisition cost of $261,259.50; together with all additions, accessions and replacements thereto. Lesses hereby certifies the
description of the personal property set forth above constitutes an accurate description of the "Equipment”, as defined in the attached

Master Equipment Lease Purchase Agreement and the Equipment is located on the premise of the Lessee unless otherwise noted by the
Lessee.

Physical location where equipment will be stored after delivery:

LESSEE:
City of Loyalton

Sarah Jackson, Mayor
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ATTACHMENT 2
PAYMENT SCHEDULE

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of

4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee.

Lease Number: LOYCA2020-05E

Amount Financed: $70,000.00

AMORTIZATION SCHEDULE
Purchase
Payment Payment Payment Interest Principal Option
Number Date Amount Portion Portion Price
1 4/24/2021 $15,536.20 $2,501.80 $13,034.40 Not Available
2 4/24/2Q22 $15,536.20 $2,035.95 $13,500.25 $45,117.03
3 4/24/2023 $15,536.20 $1,553.45 $13,982.75 $30,602.94
4 4/24/2024 $15,536.20 $1,053.71 $14,482.49 $15,570.11
5 4/24/2025 $15,536.20 $536.09 $15,000.11 $0.00
Grand Totals $77,681.00 $7,681.00 $70,000.00

LESSEE:
City of Loyalton

Sarah Jackson, Mayor
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EXHIBIT B

Re:

LESSEE RESOLUTION

H#F L -2020

Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as
of 4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee.

I, the undersigned, the duly appointed, qualified and acting Interim City Clerk of the above captioned Lessee do
hereby certify this date , as follows:

(1)Lessee did, at a mesting of the governing body of the Lessee held on , by motion duly made,
seconded and carried, in accordance with all requirements of law, approve and authorize the execution and
delivery of the above referenced Schedule of Equipment No. 01 (the "Schedule") on its behalf by the following
named representative of the Lessee, to witness:

Authorized Signer: Sarah Jackson, Mayor

(2) The above named representative of the Lessee held at the time of such authorization and holds at the present
time the office set forth above.

{(3) The meeting of the governing body of the Lessee at which the Schedule was approved and authorized to be
executed was duly called, regularly convened and attended throughout by the requisite majority of the members
thereof or by other appropriate official approval and that the action approving the Schedule and authorizing the
execution thereof has not been altered or rescinded.

{4} No event or condition that constitutes, or with the giving of notice or the lapse of time or both would constitute,
an Event of Default (as such term is defined in the above referenced Master Equipment Lease Purchase
Agreement) exists at the date hereof.

{5} Allinsurance required in accordance with the above referenced Master Equipment Lease Purchase Agreement
is currently maintained by the Lessee.

(6) Lessee has, in accordance with the requirements of law, fully budgeted and appropriated sufficient funds for the
current budget year to make the Rental Payments scheduled to come due during the Original Term and to meet
its other obligations for the Original Term (as such terms are defined in the above referenced Master Equipment
Lease Purchase Agreement) and such funds have not been expended for other purposes.

(7) The fiscal year of Lessee is from to

The signatures below from the designated individuals from the Governing Body of the Lessee evidence the adoption by the
Governing Body of this resolution.

City of Loyalton

Attested By:

Certified By:

Joy Markum, Council Member

Kathy LaBlanc, Interim City Clerk
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EXHIBIT C

{Date)

OPINION OF LESSEE'S COUNSEL

(Must be re-Printed onto attorney's letterhead)

Community First National Bank

215 8.

Seth Child Road

Manhattan, KS 66502

Re: Lessee: Clty of Loyalton

Ladies and Gentlemen:

As legal counsel to City of Loyalton (the "Lessee”), | have examined (a)} an executed counterpart of a certain Master Equipment Lease
Purchase Agreement, dated as of 4/24/2020, and Exhibits thereto by and between Community First National Bank (the "Lessor") and
Lessee, Schedule of Equipment No. 01, dated 4/24/2020, and a certain Escrow Agreement dated as of 4/24/2020, (collectively, the
“Agreement”) by and between Lessor and Lessee, which, among other things, provides for the lease with option to purchase by the Lessee
of certain property listed in the Schedule (the "Equipment"); (b) an executed counterpart of the ordinances or resolutions of Lessee which,
among other things, authorizes Lessee to execute the Agreement and (c¢) such other opinions, documents and matters of law as | have
deemed necessary in connection with the following opinions.

(1)
()

(3
(4)

(5)

6

Q)
8
©)
(10}
()

Based on the foregoing, | am of the following opinions:

Lessee's true and correct name is City of Loyalton.

Lessee is a public body corporate and politic, duly organized and existing under the laws of the State, and has a substantial amount
of the following sovereign powers: (a) the power to tax, (b) the power of eminent domain, and (c) police power;

Lessee has the requisite power and authority to lease the Equipment with an option to purchase and to execute and deliver the
Agreement and to perform its obligations under the Agreement;

The Agreement and the other documents either attached thereto or required therein have been duly authorized, approved and
executed by and on behalf of Lessee and the Agreement and other documents either attached thereto or required therein are the
valid and binding obligations of Lessee enforceable in accordance with their terms;

The authorization, approval and execution of the Agreement and all other proceedings of Lessee relating to the transactions
contemplated thereby have been performed in accordance with all open meeting laws, public bidding laws and all other applicable
state or federal laws; and

There is no proceeding pending or threatened in any court or before any governmental authority or arbitration board or tribunal that,
if adversely determined, would adversely affect the transactions contemplated by the Agreement or the security interest of Lessor
or its assigns, as the case may be, in the Equipment.

The signatures of the officers which appear on the Agreement are true and genuine; | know said officers and know them to hold the
officas set forth below their names.

No further approval, consent or withholding of objection is required from any federal, state or local governmental authority with
respect to the entering into or performance by the Lessee of the Lease and the transaction contemplated thereby.

The Equipment leased pursuant to the Agreement constitutes personal property and when subjected to use by Lessee will not be or
become fixtures under applicable law.

The Lessee is a political subdivision within the meaning of Section 103 of the internal Revenue Code of 1986 as amended and the
related regulations and rulings.

The leasing of the Equipment pursuant to the Agreement is exempt from all sales and use taxes against either the Lessor or the
Lessee during the term of the Lease pursuant to the Agreement and the Equipment will be exempt from all state and local personal
property or other ad valorem taxes.

All capitalized terms herein shall have the same meanings as in the foregoing Agreement unless otherwise provided herein. Lessor, its
successors and assigns, and any counse! rendering an opinion on the tax-exempt status of the interest components of the Rental Payments
are entitled to rely on this opinion.

Signature of Legal Counsel
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EXHIBIT D

ACCEPTANCE CERTIFICATE

Community First National Bank
215 8. Seth Child Road
Manhattan, KS 66502

Ladies and Gentlemen,

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of
4/24/2020, between Community First National Bank, as Lessor, and City of Loyaiton, as Lessee.

In accordance with the Master Equipment Lease Purchase Agreement (the "Agreement"), the undersigned Lessee
hereby certifies and represents to, and agrees with Lessor as follows:

(1)
@)

(3)
()

(5)

(6)
(7)

All of the Equipment (as such term is defined in the Agreement) listed in the above referenced Schedule of
Equipment (the "Schedule") has been delivered, installed and accepted on the date hereof.

Lessee has conducted such inspection and/or testing of the Equipment listed in the Schedule as it deems
necessary and appropriate and hereby acknowledges that it accepts the Equipment for all purposes.

Lessee is currently maintaining the insurance coverage required by Section 6.05 of the Agreement.

No event or condition that constitutes, or with notice or lapse of time, or both, would constitute, an Event of Default
(as defined in the Agreement) exists at the date hereof.

Lessee has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Rental
Payments required to be paid under the Agreement during the current Budget Year of Lessee, and such moneys
will be applied in payment of all Rental Payments due and payable during such current Budget Year.

The governing body of Lessee has approved the authorization, execution and delivery of this Agreement on its
behalf by the authorized representative of Lessee who signed the Agreement.

The Lessee will in a timely fashion submit the appropriate paperwork to the State to have a title to the Equipment
issued in their name as owner and Lessor listed as first lienholder. Such verification of perfected ownership and
security interest will be provided to Lessor no later than 90 days from delivery of the Equipment.

LESSEE:
City of Loyalton

Sarah Jackson, Mayor

Date

*If delivery is not immediate, keep until final delivery.
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BANK QUALIFIED CERTIFICATE

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of
4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee.

Whereas, Lessee hereby represents it is a “Bank Qualified” Issuer for the calendar year in which the above referenced
Schedule is executed by making the following designations with respect to Section 265 of the Internal Revenue Code. (A
“Bank Qualified Issuer” is an issuer that issues less than $10,000,000 dollars of tax-exempt obligations during the calendar
year).

Now, therefor, Lessee hereby designates the above referenced Schedule as follows:

1. Designation as Qualified Tax-Exempt Obligation. Pursuant to Section 265(b)(3)(B)(i) of the Internal Revenue Code of
1986 as amended (the “Code”), the Lessee hereby specifically designates the above referenced Schedule as a “qualified
tax-exempt obligation” for purposes of Section 265(b)(3) of the Code. In compliance with Section 265(b)(3)(D) of the
Code, the Lessee hersby represents that the Lessee will not designate more than $10,000,000 of obligations issued by
the Lessee in the calendar year during which the above referenced Schedule is executed and delivered as such “qualified
tax-exempt obligations”.

2. Issuance Limitation. In compliance with the requirements of Section 265(b)(3)(C) of the Code, the Lessee hereby
represents that the Lessee (including all subordinate entities of the Lessee within the meaning of Section 265(b)(3)(E) of
the Code) reasonably anticipates not to issue in the calendar year during which the above referenced Schedule is
executed and delivered, obligations bearing interest exempt from federal income taxation under Section 103 of the Code
(other than “private activity bonds” as defined in Section 141 of the Code) in an amount greater than $10,000,000.

LESSEE:
City of Loyalton

Sarah Jackson, Mayor
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INSURANCE COVERAGE REQUIREMENTS

Lessee: City of Loyalton

Please mark one of the following:
( ) Pursuant to Section 6.05 of the Agreement, you have agreed to provide us evidence of insurance covering the property
In the Agreement. A Certificate of Insurance naming all insured parties and coverage must be provided to us as soon as
possible, but no [ater than the date on which delivery of equipment occurs.
( ) Pursuant to Section 6.05 of the Agreement, we are self-insured for all risk, physical damage, and public liability and will
provide proof of such self-insurance in letter form, together with a copy of the statute authorizing this form of insurance.
Coverage must be provided to us as soon as possible, but no later than the date on which delivery of equipment occurs.
Equipment to be insured: One (1) New Midwest FireTender
Policy should be issued and mailed to: Community First National Bank and/or Its Assigns

215 8. Seth Child Road

Manhattan, KS 66502
INSURANCE REQUIREMENTS:

1. LIABILITY

v $1,000,000.00 Aggregate Bodily Injury

v $1,000,000.00 Combined Single Limit per Occurrence

v" Community First National Bank and/or Its Assigns MUST be listed as additional insured and loss payee.
2 PHYSICAL DAMAGE _

v All isk coverage to guarantee proceeds sufficient to cover the replacement cost of the equipment.

v Community First National Bank and/or Its Assigns MUST be listed as additional insured and loss payee.
3. ENDORSEMENT )

v" Lessor will receive at least thirty (30) days written notice from Insurer prior to alteration, cancellation or reduction

of insurance coverage.
v"  Deductibles should be listed on the Cerlificate of Coverage

THE CERTIFICATE SHOULD BE

EMAILED TO kristikirkman@clpusa.net
OR FAXED TO: 888.777.7875

Insurance Company Name:
Agents Name:

Address:
City: State: Zip:
Phone: Fax: Email:
LESSEE:
City of Loyalton

Sarah Jackson, Mayor
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INVOICE INSTRUCTIONS

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of
4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee.

Lease Number: LOYCA2020-05E

Equipment Description: One (1) New Midwest FiraTender

Please provide contact information for billing and invoicing purposes.

Person/Department:
P.O. Box/Street:
City, State, Zip:
Telephone Number:
Email Address:
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NOTICE OF ASSIGNMENT

May 5, 2020

City of Loyalton
PO Box 128

605 School Street
Loyalton, CA 96118

RE: Schedule of Equipment No. 01, dated 4/24/2020, to Master Equipment Lease Purchase Agreement, dated as of
4/24/2020, between Community First National Bank, as Lessor, and City of Loyalton, as Lessee. Along with the
Escrow Agreement entered into as of 4/24/2020.

Please be advised Community First National Bank has assigned all its right, title and interest in, to and
under the above referenced Master Equipment Lease Purchase Agreement (the "Agreement"), the
Equipment leased thereunder and the right to receive Rental Payments thereunder to the following
assignee:

All Rental Payments and payment of the Purchase Option Price due under the Agreement should be
made to the Assignee at the above address.

Community First National Bank

Signature

Name and Title

ACKNOWLEDGED AND ACCEPTED:

City of Loyalton

Sarah Jackson, Mayor

*Lessor may at a future date desire to assign this lease agreement but at this time a specific Assignee is undetermined. At such time as
Lessor desires to assign this lease; Lessee will be provided a signed copy of this page for their records and will be made aware of any
changes in who and where to send subsequent rental payments. This assignment option is outlined in Arlicle IX of the Master Equipment
Lease Purchase Agreement.
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ESCROW AGREEMENT

THIS ESCROW AGREEMENT, made and entered into as of 4/24/2020 by and among Communlity First National Bank, a national
banking association ("Escrow Agent"), Community First National Bank, a corporation duly organized and existing under the Laws
of the State of Kansas ("Lessor"), and City of Loyalton ("Lessee”) a political subdivision under the laws of the State of California
{"State"), duly organized and existing under the Constitution and laws of the State.

WITNESSETH

WHEREAS, Lessee and Lessor have entered into a Schedule of Equipment No. 01, dated 4/24/2020 to Master Equipment Lease Purchase Agreement
dated as of 4/24/2020 (*Agreement”), a duplicate original of which has been fumnished to each of the pariies, whereby Lessor has agreed to acquire certain
equipment described therein ("Equipment”), and to sell the Equipment to the Lessee, and Lessee has agreed to purchase the Equipment from Lessor, in
the manner and on the terms set forth in the Agreement; and

WHEREAS, the Equipment has or will be ordered from the Vendor, and there is expected to be a delay in delivery of the Equipment to Lesses; and

WHEREAS, In order to secure the obligations of Lessor under the Agreement, Lessee has requested Lessor to set aside in escrow with the Escrow Agent,
pursuant to the terms hereof, the anticipated purchase price of the Equipment; and

WHEREAS, Lessee, as agent for Lessor, will cause the Equipment to be acquired from Vendor in accordance with the purchase orders or contracts therefore,
and neither Lessor nor the Escrow Agent shall be obligated to assume or perform any obligation of the Lessee or Vandor with respect thereto or under the
Agresment;

NOW, THEREFORE, in consideration of the premises and the mutual covenants contained hereln, the parties agree as follows:

ARTICLE I. APPOINTMENT OF ESCROW AGENT: DEFINITIONS

Section 1.01. Appointment of Escrow Agent. Lessor and Lessee hereby appoint and employ Escrow Agent, to receive, hold, invest and disburse the moneys
to be paid to it pursuant to this Escrow Agreement and the Agreement, and to perform certain other functions, all as hereinafter provided. By executing and
delivering this Escrow Agreement, Escrow Agent accepts the duties and obligations of Escrow Agent provided herein, but only upon the terms and conditions
set forth.

Section 1.02. Definitions. The terms defined in this Section shall, for all purposes of this Escrow Agreement have the meanings specified below. Any
capitalized term not defined below shall have the meaning ascribed in the Agreement.

"Agreement” means the Schedule of Equipment No. 01, dated 4/24/2020 to Master Equipment Lease Purchase Agreement dated 4/24/2020, by and between
Lessee and Lessor and any duly authorized and executed amendment thereto, the terms of which are incorporated herein by reference.

"Acquisition Costs" means, with respect to the Equipment, the contract price paid or to be paid to Vendor therefore upon acguisition or delivery of any portion
of the Equipment in accordance with the purchase order or contract therefore. Acquisition Costs include the administrative, engineering, legal, financial and
other costs incurred by the Lessee in connection with the acquisition, delivery and financing by Lessor of the Equipment.

"Acceptance Certificate” means an acceptance certificate in the form attached to the Agreement.

"Acquisition Fund”® means the fund by that name established and held by the Escrow Agent pursuant to Article Il of this Escrow Agreement.

"Closing Date"” means the day when Lessor deposits with the Escrow Agent the moneys required to be deposited pursuant to Article II.

"Equipment™ means the personal property described in the Agreement, together with any and all modifications, additions and alterations thereto, to be
acquired from the moneys held in the Acquisition Fund.

"Escrow Agent” means Community First National Bank or any successor thereto acting as Escrow Agent pursuant to this Escrow Agreement.

"Escrow Agreement” means this Escrow Agreement and any duly authorized and executed amendment thersto.

"Independent Counsel” means an attorney duly admitted to the practice of law before the highest court of the State in which he maintains an office and who
is not an employee of Lessor, the Escrow Agent or the Lessee.

"Lessee Representative” means the representative of Lessee or a person authorized by the Lesses to act on its behalf under or with respect to this
Agreement.

"Lessor Representative” means the President, any Vice President or Assistant Vice President of Lessor, or any person authorized 1o act on behalf of Lessor
under or with respect to this Agreement, as evidenced by a certificate conferring such authorization executed by the President, any Vice President or
Assislant Vice President of Lessor, given to the Lessee or the Lessee Representative.

"Payment Date™ means the date upon which any Rental Payment under the Agreement is due and payable, as set forth in the Payment Schedule.
"Payment Request Form" means the document substantially in the form attached hereto as Exhibit A to be executed by Lesses and Lessor and submitted
to Escrow Agent to authorize payment of Acquisition Costs.

"Qualified Investments® means (i} direct general obligations of the United Stales of America; (ii} obligations guaranteed by the United States; (iii} general
obligations of the agencies and instrumentalities of the United States; {iv} cerlificates of deposit, time deposits or demand deposils with a bank or savings
institution qualified as a depository of public funds in the State of Kansas, provided that such certificates of deposit, time deposits or demand deposits, if not
insured by the Federal Deposit Insurance Corporation of the Federal Savings and Loan Insurance Corporation, are fully secured by obligations described in
Clauses (i), (i) or (iii); (v) money market funds, the assets of which are obligations of or guaranteed by the United States of America and which funds are
rated "Aaa” by Moody's Investors Service or "Am" or "Am-G” by Standard & Poor's Corporation,

"Rental Paymenis" means the basic payments payable by Lessee to Lessor pursuant to the provisions of the Agreement during the term thereof which are
payable in conjunction of the right of Lessea to use the Equipment during the then cumment portion of the term of the Agresment.

*Term of the Agresment” means the time during which the Agreement is in effect, as provided in Arlicle Il of the Agresment.

"Vendor" means the manufacturer of the Equipment as wall as the agents or dealers of the manufacturer from whom Lessor purchased will purchase or has
ordered the Equipment or with whom Lessor has contracted for the acquisition of the Equipment.

Section 1.03. Authorization. Each of the parties hereby represents and warrants that it has full legal authority and Is duly empowered to enter into this
Agreement, and has taken all actions necessary to authorize the execution of this Agreement by the officers and person signing it.

ARTICLE Il. ACQUISITION FUND
Section 2.01. Acquisition Fund. Escrow Agent shall establish a special fund designated as the "Acquisition Fund®; shall keep such Acquisition Fund separate
and apart from all other funds and moneys held by it; and shall administer such funds as expressly provided hereunder.
Section 2.02. Deposit of Monays by Lessor. At the Closing Date, Lessor shall deposit with the Escrow Agent the amount of $70,000.00. Escrow Agent shall
credit said amount to the Acquisition Fund established and to be held, applied and disbursed as herein provided.
Section 2.03. Purpose; Payment of Acquisition Costs. The Acquisition Fund shall be expended for the Acquisition Costs of the Equipment. Escrow Agent
shall pay from the Acquisition Fund the Acquisition Costs of the Equipment, upon receipt from Lessee and Lessor the following items:
{a) inthe case of payment of any Acquisition Costs to Vendor pursuant to a contract or purchase order, (1) a duly executed Payment Regquest
Form, with a true copy of the Vendor's statement attached, (2) where applicable, a duplicate original of any change order approved by
Lessee and Lessor increasing Acquisition Costs in an amount in excess of the original purchase order or contract price, (3) receipts from
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the Vendor showing proper application of prior requisitions, (4) bills of sale for any component of the Equipment for which a bill of sale
may be delivered, and (5) an Acceptance Certificate with respect to the Equipment for which disbursement is requested;

(b) in the case of any Acquisltion Cosls previously paid by Lessee for which it is seeking reimbursement, (1) a duly executed Payment
Request Form, (2) a true copy of Vendor's statement for such Acquisition Costs, (3) evidence of payment, and (4) evidence of Lessee's
declaration of official intent for reimbursement, which declaration shall have been made no later than 60 days after the Lessee paid the
Acquisition Costs; or

{¢) in the case of payment of any other Acquisition Costs, a duly executed Payment Request Form.

Section 2.04. Escrow Agent's Compensation. As compensation for the services to be rendered hereunder, Lessee agrees to pay the Escrow Agent $200.00
(“Escrow Agent's Compensation™). The Escrow Agent's Compensation shall be payable from interest eamings on the escrow account and will be paid upon
disbursement of proceeds to the vendor and closing of the escrow account. If the interest earnings on the escrow account are not sufficient to pay the Escrow
Agent's Compensation, Escrow Agent shall provide Lessee with an invoice for the shortfall and Lessee shall pay such amount to Escrow Agent upon demand.
If funds remain in the Acquisition Fund, excluding Acquisition Costs and Escrow Agent's Compensation, after the full delivery and acceptance of the
Equipment, then Lessee and Lessor agree such excess funds shall be retained by Escrow Agent as partial compensation for the performance of its
obligations hereunder,

Section 2.05. Transfers Upon Completion. Upon the first to occur of (a) payment of all Acquisition Costs with respect to the Equipment; or (b} the one year

anniversary of the Closing Date, Escrow Agent shall apply all remaining moneys in the Acquisition Fund to the next Rental Payment(s) due under the
Agreement by paying such moneys directly to the Lessor or its assignees.
Section 2.06. Termination. if this Escrow Agreement is terminated by Lessor as authorized under Article VI1 and the Agreement, all moneys in the Acquisition
Fund shall be paid to Lessor or assignees for application against moneys due to Lessor under the Agreement. In the event that Lessor provides to the
Escrow Agent writlen notice of the occurrence of an Event of Default under the Agreement or the termination of the Agreement for any reason other than
Lessee’s payment of the applicable Purchase Option Price, Escrow Agent shall immediately remit any and all funds in the Acquisition Fund to Lessor.

ARTICLE Ill. MONEYS IN FUNDS: INVESTMENTS; TERMINATION

Section 3.01. Held in Trust. The moneys and investments held by the Escrow Agent under this Escrow Agreament are irravocably held in trust for the benefit
of the Lessee and for the purposes herein specified. Such moneys, and any income or interest eamed thereon, shall be expended only as provided in this
Escrow Agreement, and shall not, to the extent parmitted by applicable law, as otherwise expressly provided herein, be subject to levy or attachment or lien
by or for the benefit of any creditor of either Lessor or Lessee.

Section 3.02. Investments Authorized. Moneys held by the Escrow Agent hereunder may be invested, and upon written order of the Lessee Representative
shall, be invested by the Escrow Agent in Qualified Investments. Such investments shall be registered in the name of the Escrow Agent and held by Escrow
Agent which may act as a purchaser or agent in making or disposing thereof. Such investments and reinvestments shall be made giving full consideration
for the time when funds will be required to be available for acquisition.

Section 3.03. Accounting. The Escrow Agent shall not be responsible or liable for any loss suffered in connection with any investment of funds made by itin
accordance with this Escrow Agreement,

Section 3.04. Valuation and Disposition of Invesiments. For the purpose of determining the amount in the Acquisition Fund, all Qualified Investments credited
to such fund shall be valued at cost {(exclusive of accrued interest after the first interest payments following purchase). Escrow Agent may sell at the best
price obtainable, or present for redemption, any Qualified Investment so purchased by Escrow Agent, whenever it shall be necessary In order 1o provide
moneys to meet any required payment, transfer, withdrawal or disbursement from the Acquisition Fund to which such Qualified Investment is credited and
Escrow Agent shall not be liable or responsible for any loss resulting from such investment.

Section 3.05. Deposit of Moneys in Acquisition Fund, All moneys held by the Escrow Agent in the Acquisition Fund established pursuant to this Agreement,
except such moneys which are at the time invested as herein provided, shall be deposited in demand or time deposits (which may be represented by time
certificates of deposit) in any bank or trust company authorized to accept deposits of public funds (including the banking department of the Escrow Agent),
and, as and to the extent required by law, shall be secured at all times by obligations which are eligible by law to secure deposits of public moneys. Such
obligations shall be deposited with such bank or banks as may be selected by Escrow Agent, and held by or for the account of the Escrow Agent as security
for such deposits.

Section 3.06. Termination. Unless earlier terminated pursuant to Arlicle VI, this Escrow Agreement shall terminate upon the final distribution of all moneys
in the Acquisition Fund.

ARTICLE IV. THE ESCROW AGENT

Section 4.01. Removal of Escrow Agent. The Lessee and Lessor, by written agreement between themselves, may by written request, at any time and for
any reason, remove the Escrow Agent and any successor thereto, and shall thereupon appoint a successar or successors thereto, but any such successor
shall have capital (exclusive of borrowed capital) and surplus of at least Ten Million Doillars ($10,000,000), and subject to supervision or examination by
federal or state authority. If such bank or trust company publishes a report of condition at least annually, pursuant to statute or to the requirements of any
federal or state supervising or examining authority, to, then for the purposes of this Section the combined capital and surplus of such bank or trust company
may be conclusively established for the purposes hereby in its most recent report of condition so published.

Section 4.02. Resignation of Escrow Agent. The Escrow Agent or any successor may at any time resign by giving written notice to the Lesses and Lessor
of its intention to resign and of the proposed date of resignation, which shall be a date not less than 60 days after such notice, unless an earlier resignation
date and the appointment of a successor Escrow Agent shall have been or are approved by Lessee and Lessor. Upon receiving such notice of resignation,
the Lessee and Lessor shall promptly appoint a successor Escrow Agent by an instrument in writing; provided however, that in the event the Lessse and
Lessor fail to appoint a successor Escrow Agent within 30 days following receipt of such written notice of resignation, Lessor may appoint a successor
Escrow Agent, and in the event that Lessor fail to appoint a successor Escrow Agent within 30 days following the expiration of such initial 30-day period, the
resigning Escrow Agent may petition the appropriate court having jurisdiction to appoint a successor Escrow Agent, Any resignation or removal of the Escrow
Agent shall become effective only upon acceptance of appointment by the successor Escrow Agent.

Section 4.03. Appointment of Agent. The Escrow Agent may appoint an agent acceptable 1o the Lessee and Lessor to exercise any of the powers, rights or
remedies granted to the Escrow Agent under this Escrow Agreement, and to hold title to property or to take any other action which may be desirable or
necessary.

Section 4.04. Merger or Consolidation. Any company into which the Escrow Agent may be merged or convarted, or with which it may be consolidated, or
any company resulting from any merger, conversion or consolidation to which it shall be a party, or any company to which the Escrow Agent may sell or
transfer all or substantially all of its corporate trust business (provided that such company shall be eligible under Section 4.02) shall be the successor to the
Escrow Agent without the execution or filing of any paper or further act, anything herein to the contrary notwithstanding.

Section 4.05. Protection and Rights of the Escrow Agent. The Escrow Agent shall be protected and shall incur no liability in acting or proceeding in good
faith upon any resolution, notice, telegram, request, consent, waiver, certificate, statement, affidavit, voucher, bond, requisition or other paper or document
which it shall in good faith believe to be genuine and to have been passed or signed by the proper board or person or to have been prepared and furnished
pursuant to any of the provisions of this Escrow Agreement, and the Escrow Agent shall be under na duty to make any investigation or inquiry as to any
statements contained or matters referred to in any such instrument, but may accept and rely upon the same as conclusive evidence of the truth and accuracy
of such statements. The Escrow Agent may consult with tndependent Counsel who may be counsel to Lessor or Lessee, with regard to legal questions, and
the opinion of such counsel shall be full and complete authorization and protection in respect of any action taken or suffered by it hereunder in good faith in
accordance therewith.

Whenever in the administration of its duties under this Escrow Agreement, the Escrow Agent shall deem it necessary or desirable that a matter be proved
or established prior to taking or suffering any action hereunder, such matters {unless other evidence in respect thereof be herein specifically prescribed),
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shall be deemed to be conclusively proved and established by the certificate of the Lessee Reprasentative or the Lessor Representative and such certificate
shall be full warranty to the Escrow Agent for any action taken or suffered under the provisions of this Escrow Agreement upon the faith thereof, but in its
discretion the Escrow Agent may, in lieu thereof, accept other evidence of such matter or may require such additional evidence as to it may seem reasonable.

The recitals, statements and representations by Lessee and Lessor contained in this Agreement shall be taken and construed as made by and on the part
of the Lessee and Lessor, as the case may be, and not by the Escrow Agent, and the Escrow Agent does not assume, and shall not have, any responsibility
or obligation for the correctness of any thereof.

The Escrow Agent may execute any of the trusts or powers hereof and perform the duties required of it hereunder by or through attorneys, agents, or
receivers, and shall be entitled to advice of counsel conceming all matters of trust and its duty hereunder, and the Escrow Agent shall not be answerable for
the default or misconduct of any such attorney, agent, or recsiver selected by it with reasonable care. The Escrow Agent shall not be answerable for the
exercise of any discretion or power under this Escrow Agreement or for anything whatsoever in connection with the funds and accounts established
hereunder, except only for its own willful misconduct or gross negligence.

ARTICLE V. ASSIGNMENTS; AMENDMENTS

Section 5.01. Assignment. Except as expressly herein provided to the contrary; the rights and duties of each of the parties under this Escrow Agreement
shall not be assignable to any person or entity without the written consent of all of the other parties. Notwithstanding the above, Lessor may freely assign all
or any part of its interest in this Agreement and the Acquisition Fund established hereunder in connection with an assignment by Lessor of the Agreement,
subject to the provisions contained therein.

Section 5.02. Amendments. This Escrow Agreement may be amended in writing by agreement among all of the parties.

ARTICLE VI. FURTHER ASSURANCES

Section 6.01. Further Assurances. Lessor and Lessee will make, execute and deliver any and all such further resolutions, instruments and assurances as
may he reasonably necessary or proper to carry out the intention or to facilitate the performance of this Escrow Agresment, and for better assuring and
confirming the rights and benefits provided herein.

ARTICLE VIi. DEFAULT OR NON-APPROPRIATION
Section 7.01. Default.

(a) Lessor shall have the right to terminate this Escrow Agreement upon an Event of Default under the Agreement, of termination of the Agreement
pursuant to Section 4.05 thereof, which right shall not be exercised less than 15 days after Lessor shall have given Lessee written notice of such
default or termination for non-appropriation. Upon receipt of notice of termination from Lessor, Escrow Agent shall pay to Lessor, or its assignee,
all moneys in the Acquisition Fund in accordance with Section 2.06.

(b)  Inthe event of the failure by any party hereto to observe and perform any covenant, condition or agreament on its part to be observed or performed
under this Escrow Agreement, any non-defaulting party hereto shall have all of the rights and remedies now or hereafter existing at law or in equity
against the defaulting party.

(¢}  No delay or omission to exercise any such right or power accruing upon any default shall be construed to be a waiver thereof, but any such right
or power may be exerclsed from time to time and as often as may be deemed expedient.

ARTICLE Viil. LIMITATION OF LIABILITY

Section 8.01. Limited Liability of Escrow Agent. Escrow Agent shall have no obligation or liability to any of the other parties under this Escrow Agreement for
the failure or refusal of any other party to perform any covenant or agreement made by any of it hereunder or under the Agreernent, but shall be responsible
solely for the business-like performance of the duties expressly imposed upon Escrow Agent hereunder. The recitals of facts, covenants and agreements
herein contained pertaining to Lessee and Lessor shall be taken as statement, covenants and agreements of the Lessee or Lessor (as the case may be),
and Escrow Agent assumes no responsibllity for the correctness of the same, or makes any representation as to the validity or sufficlency of this Escrow
Agreement, or shall incur any responsibility in respect thereof, other than in connection with the duties or obligations herein imposed upon it. Escrow Agent
shall not be liable in connection with the performance of its duties hereunder, except for its own negligence or willful default.

Section 8.02, Indemnification. To the extent permitted by applicable law, Lessee agrees to indemnify and save Escrow Agent harmless from and against all
claims, suits and actions brought against it, or to which it is made a party, and from all losses and damages, including without Emitation reasonable, atiorney
fees and court costs suffered by it as a result thereof, where such claim, suit or action arises in connection with this Escrow Agreement, the transactions
described herein and in the Agreement or the Escrow Agent's employment as an Escrow Agent by Lessee and Lessor. Notwithstanding the foregoing, such
indemnification shall not extend to claims, suits and actions brought against the Escrow Agent for failure 1o perform and carry out the duties specifically
imposed upon and to be performed by it pursuant to this Escrow Agreement and claims, suits or actions arising from evants solely and directly attributable
to acts of Lessor. In the event the Lessee Is required to indemnify Escrow Agent as herein provided, Lessee shall be subrogated to the rights of the Escrow
Agent to recover such losses or damages from any other person or entity.

Section 8.03. Discretion of Escrow Agent to File Civil Action in the Event of Dispute. If Lessor or Lessee are in disagreement about the interpretation of this
Escrow Agreement, or about the rights and obligations, or the propriety of any action contemplated by Escrow Agent hereunder, Escrow Agent may, but
shall not be required to, file an appropriate civil action to resolve the disagreement. Escrow Agent shall be indemnified by Lessee in accordance with Section
8.02 for all costs in connection with such civil action, and shall be fully protected in suspending all or part of its activilies under this Escrow Agreement until
a final judgment in such action is received.

Section 8.04. Opinion of Counsel. Before being required to take any action, the Escrow Agent may require (i) an opinion of Independent Counsel acceptable
to the Escrow Agent, which counsel may be counsel to any of the parties hereto, and which opinion shall be made available to the other parties hereto, or
(ii) a verified certificale of any party hereto, or (jii} both (i) and (il}, conceming the proposed action. Escrow Agent shall be absolutely protected in relying
thereon if it does so in good faith.

Section 8.05. Limitation of Rights to Parties. Nothing in this Escrow Agreement, expressed or implied, is intended or shall be construed to give any person
other than the Lessee, Lessor or the Escrow Agent any legal or equitable right, remedy or claim under or in respect of this Agreement or any covenant,
condition or provision hereof; and all such covenants, conditions and provisions are and shall be for the sole and exclusive benefit of the Lesses, Lessor
and Escrow Agent.

ARTICLE IX. MISCELLANEOUS

Section 9.01. Records. The Escrow Agent shall keep complete and accurate records of all moneys received and disbursed under this Escrow Agreement,
which shall be available for inspection by the Lessee, Lessor, or the agent of either of them, at any time during regular business hours.

Section 9.02. Notices. All written notice to be given under this Escrow Agreement shall be given by mail to the parly entitled thereto at its address set forth
below, or at such address as the party may provide to the other parties in writing from time to time. Any such notice shall be deemed to have been received
72 hours after deposit in the United States mall in registered or certified form, with postage fully prepaid.

Section 9.03. Governing Laws. This Escrow Agreement shall be construed and govemed in accordance with the laws of the State of Kansas.

Section 9.04. Partial Invalidity. Any provision of this Escrow Agreement found to be prohibited by laws shall be ineffective only to the extent of such prohibition,
and shall not invalidate the remainder of this Escrow Agreement.

Section 9.05. Binding Effect: Successors. This Escrow Agreement shall be binding upon and inure to the benefit of the parties and their respective successors
and assigns. Whenever in this Escrow Agreement any party hereto is named or referred to, such references shall be deemed to include permitted successors
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or assigns thereof, and all covenants and agreements contained in this Escrow Agreement by or on behalf of any party hereto shall bind and inure to the
benefit of permitted successors and assigns thereof whether or not so expressed.

Section 9.06. Execution in Counterparts. This Escrow Agreement may be executed in several counterparts, each of which shall be an original and all of
which shall constitute but one and the same agreement.

Section 9.07. Headings. The headings or titles of the several Articles and Sections hereof, and any tables of contents appended to copies hereof, shall be
solely for convenience of reference and shall not affect the meaning, construction or effect of this Escrow Agreement. All references herein o "Articles”,
"Sections”, and other subdivisions are to the corresponding Articles, Sections, or subdivisions of this Escrow Agreement; and the words "herein®, “herecf”,
"hereunder” and other words of similar import refer to this Agreement as a whole and not 1o any pasticular Article, Section or subdivision hereof.

IN WITNESS WHEREOF, the parties have executed this Escrow Agreement as of the date and year first above written.

ESCROW AGENT:
Community First National Bank
215 S. Seth Child Road
Manhattan, KS 66502

Signature

Name and Title

LESSOR:

Community First National Bank
215 S. Seth Child Road
Manhattan, KS 66502

Signature

“Name and Title

LESSEE:

City of Loyalton
PO Box 128
Loyalton, CA96118

Sarah Jackson, Mayor
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EXHIBIT A
PAYMENT REQUEST FORM

Community First National Bank, Escrow Agent under an Escrow Agreement dated as of 4/24/2020, by and among
the said Escrow Agent, Community First National Bank {Lessor), and the City of Loyalton, (Lessee) is hereby
requested to pay, from the Equipment Acquisition Fund held under said Escrow Agreement, to the persons, firms
or corporation designated below as payee, the amount set forth opposite each such person's firm's or corporation's
name, in payment of the Acquisition Costs (as defined in said Escrow Agreement) of the Equipment described on
the attached page(s) designated opposite such Payee's name and account.

ayee Equipment __Amount—
- —
——————
/--—-— \\
/ \

VOID
TO BE UTILIZED AS A SIGNATURE CARD ONLY

By executing this Payment Request Form the Lessee hereby represents that the Payee or Payees listed above who are requesting payment have delivered
the Equipment or a portion of the Equipment or performed the services to the satisfaction of the Lessee and that the amounts requested above by the Payee
or Payees are proportionate with the value of the Equipment delivered or services rendered by the Payee or Payees.

Partial Disbursement, The undersigned cerlifies that the following documents are attached to this Payment Request Form when there is a reguest for a
partial release of funds from the Escrow Account to pay for a portion of the Equipment: (1) Invoice from the Vendar, (2) copy of the agreement betwaen
Lessee and Vendor (if requested by the Lessor or Escrow Agent), (3) front and back copy of the original MSOfTitle (if payment from Escrow Account is for
a chassis) listing Community First National Bank and/or its assigns as the first lien holder. By executing this Payment Request Form and attaching the
documents as required above, the Lessee shall be deemed to have accepted this portion of the Equipment for all purposes under the Lease, including,
without limitation, the obligation of Lessee to make the Rental Payments with respect thersto in a proportionate amount of the total Rental Payment. By
executing this Payment Request Form Lessee agrees that Lessea is the title ownar to this portion of the Equipment and that in the event that any third party
makes a ctaim to such title that Lesses will take all measures necessary to secure title including, without fimitation, the appropriation of additional funds to
secure title to this portion of the Equipment and keep the Lease in full force and effect.

Final Disbursement. The undersigned certifies that the following documents are attached to this Payment Request Form when there is a final releass of
funds from the Escrow Account: (1) Final Vendor Invoice, (2) Signed Acceptance Certificate, (3) Insurance Certificate, (4) front and back copy of the original
MSOfTitle listing Community First National Bank and/or its assigns as first lien holder (if not already received). By executing this Payment Request Form
and attaching the documents as required above, the Lesses shall be deemed to have accepted the Equipment for all purposes under the Lease, including,
without limitation, the oblgation of Lessee to make the Rental Payments with respect therato. By executing this Payment Request Form Lessee certifies that
Lessee is the litle owner to the Equipment and that in the event that any third party makes a claim to such title that Lessee will take all measures necessary
to secure title including, without limitation, the appropriation of additional funds to secure fitle to the Equipment and keep the Lease in full force and effect.

LESSEE:
City of Loyalton

Sarah Jackson, Mayor

Signature Signature of additional authorized individual (optional)

Name and Title
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TAX COMPLIANCE AGREEMENT AND NO ARBITRAGE CERTIFICATE

This Tax Compliance Agreement and No Arbitrage Certificate is Issued In connection with that certain Schedule of Equipment
No. 01, dated 4/24/2020 to Master Equipment Lease Purchase Agreement dated as 4/24/2020 by and between Community First
National Bank, ("Lessor") and City of Loyalton ("Lesses").

1. In General.

1.1. This Certificate is executed for the purpose of establishing the reasonable expectations of Lessee as to future events regarding the financing of cenain
equipment by Lessae as described in the Schedule of Equipment No. 01, dated 4/24/2020 to Master Equipment Lease Purchase Agreement dated as of 4/24/2020
(the "Lease”) between Lessor and Lessee and all related documents executed pursuant thereto and contemporaneously herewith with respect to the financing of
the acquisition of One (1) Midwest Fire All-Poly 2000 Tactical Tender of equipment (the "Equipment”) by Lessor for Lessee (the Lease and such other documents
are hereinafter collectively referred to as the *Financing Documents”).

1.2. The individual executing this Certificate on behalf of Lessee is an officer of Lessee delegated with the responsibility of reviewing and executing the Financing
Documents.

1.3. To the best of the undersigned's knowledge, information and belief, the expectations contained in this Certificate are reasonable.

1.4. Lessee has not been notified of any listing or proposed listing of it by the Intemal Revenue Service as an issuer whose certifications as to arbitrage may
not be relied upon.

1.5. The rental payments due under the Financing Documents will be made with monies retained in Lessee’s general operating fund (or an account or sub
account therein). No sinking, debt service, reserve or similar fund or account will be maintained for the payment of the rental payments due under the
Financing Documents or pledged as security therefor.

1.6. If any other govemmental obligations were or are being issued by or on behalf of Lessee within fifteen (15) days of the date of issuance of the Financing
Documents, such chligations either (i} were not or are not being issued or sold pursuant to a common plan of financing with, or (i) will not be paid out of
substantially the same source of funds as, the financing pursuant to the Financing Documents.

2. Purpose of the Financing Documents.
2.1. The Financing Documents are being entered into for the purpose of providing funds for financing the cost of acquiring, equipping and installing the

Equipment which is essential to the govemmental functions of Lesses, which Equipment is described in the Equipment Description executed and delivered
by Lessee pursuant to the Financing Documents. The principal amount represented by the Financing Documents, or $70,000.00 will be deposited in escrow
by Lessor at closing and held by Community First National Bank, as Escrow Agent (the “Escrow Agent") pending acquisition of the Equipment under the
terms of that certain Escrow Agreement dated as of 4/24/2020 (the "Escrow Agreement™), by and among Lessor, Lessee and Escrow Agent.

2.2. No portion of the principal amount represented by the Financing Documents will be used as a substitute for other funds which were otherwise to be
used as a source of financing for the Equipment, or will be used, directly or indirectly, to replace funds used by Lessee to acquire investments which produce
a yield materially higher than the yield to Lessor under the Financing Documents.

2.3. Lessee does not expect lo sell or otherwise dispose of the Equipment, in whole or in part, at a dale which is earlier than the final rental payment due
under the Financing Documents.

3. Source and Disbursement of Funds.

3.1. The principal amount represented by the Financing Documents does not exceed the amount necessary for the governmental purpose for which the
Financing Documents were entered into. Such funds are expected to be needed and fully expended for payment of the costs of acquiring, equipping and
installing the items of Equipment.

3.2. it is contemplated that the entire amount deposited in escrow will be used to pay the acquisition cost of Equipment to the vendors or manufacturers
thereof, provided that a portion of the principal amount may be pald to Lessee within such period as reimbursement for Acquisition Costs already made by
it s0 long as the conditions set forth in Section 3.3 below are satisfied.

3.3. Lessee shall not request that it be reimbursed for Equipment acquisition cost paymenis already made by it unless the following conditions have been
satisfied:
(a) Lessee made a declaration of its reasonable intention to reimburse the acquisition cost payment sought to be reimbursed with the proceeds
of a borrowing not later than sixty (60) days after the date on which it made the payment, which declaration satisfies the “Official Intent
Requirement” set forth in Treas. Reg. Sec.1.150-2;
(b) The reimbursement being requested will be made by written allocation before the later of eighteen (18) months afier the acquisition cost
payment was made or eighteen (18) months after the items of Equipment to which such payment relates ware placed in service;
(c) The entire payment with respect to which reimbursement is being sought Is a capital expenditure, being a cost of type properly chargeable
1o a capital account under general federal income tax principles; and
{d) Lessee will use any reimbursement payment for general operating expenses and not in a manner which could be construed as an artifice or
device under Treas. Reg. Sec. 1. 148-10 by, virtue of, among other things, use to refund, or to create or increase a sinking, reserve or
replacement fund with respect to, any other obligations issued by it.

4. Temporary Perlod.
4.1. Lessee expects, within six months from the date of issuance of the Financing Documents, (a) to have had disbursed from escrow an amount in excess

of the lesser 2 1/2% of the amount deposited by Lessor in escrow or $100,000, or {b) to enter into binding obligations with third parties obligating Lessee to
spend such amount.

4.2. The ordering and acceptance of the items of Equipment will proceed with due diligence to the date of final acceptance of the Equipment.

4.3. The items of Equipment being acquired by Lessee will be delivered at various times. At least 15% of the sum of the amount deposited in escrow and
the reasonably anticipated interest earnings thereon will be used to pay the acquisition price of items of Equipment within six months from the date of
issuance of the Financing Documents; at least 60% of the sum of the amount deposited in escrow and the reasonably anticipated interest earnings thereon
will be used to pay the acquisition cost of items of Equipment within 12 months from the date of issuance of the Financing Documents; and 100% of the
amount daposited in escrow and interest eamings thereon will be used to pay the acquisition cost of items of Equipment prior to 18 months from the date of
issuance of the Financing Documents.

4.4. The lotal acquisilion cost of the Equipment is not required to be paid to the vendors or manufacturers thereof until the Equipment has baen accepted by
Lessee.

5. Escrow Account.
5.1. The Financing Documents provide that the monies deposited in escrow shall be invested until payments to the vendor(s} or manufacturer(s) of the

Equipment are due. Lessee will ensure that such investment will not result in Lessee's obligations under the Financing Documents being treated as an
“arbitrage bond" or a federally guaranteed bond" within the meaning of Section 148{a) or Section 149(b) of the Intemal Revenue Code of 1986, as
amended (the "Code"), respectively. Any monies which are eamed from the investment of these funds shall be labeled as interest eamed. All such monies
will be disbursed on or promptly after the date that Lessee accepts the equipment.
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6. Exempt Use.
6.1. No part of the proceeds of the Financing Documents or the Equipment will be used in any “private business use" within the meaning of Section 141 (b)(6)

of the Intemnal Revenue Code of 1986, as amended.
6.2. No part of the proceeds of the Financing Documents will be used, directly or indirectly, to make or finance any loans to non-govemmental entities or to
any governmental agencies other than Lessee.

7. No Federal Guarantes.

7.1. Payment of the principal or interest due under the Financing Documents is not directly or indirectly guaranteed, in whole or in part, by the United States
or an agency or instrumentality thereof.

7.2. No portion of the proceeds under the Financing Documents shall be (i} used in making loans, the payment of principal or interest of which are to be
guaranteed, in whole or in part, by the United States or any agency or instrumentality thereof, or (ii) invested, directly or indirectly, in federally insured
deposits or accaunts if such investment would cause the financing under the Financing Documents to be federally guaranteed within the meaning of Section
149(b} of the Code.

8. Miscellaneous.

8.1. Lessee agrees to comply with the rebate requirement set forth in Section 148(f) of the Code in the event that for any reason it is applicable to the
financing pursuant to Financing Documents.

8.2. Lessee shall keep a complete and accurate record of all owners or assignees of the Financing Documents in form and substance satisfactory to comply
with Section 149(a) of the Code unless Lessor or its assignee agrees to act as Lessee's agent for such purpose.

8.3. Lessee shall maintain complete and accurate records establishing the expenditure of the proceeds of the Financing Documents and interest earnings
thereon for a period of five years after payment in full under the Financing Documents.

IN WITNESS WHEREOF, this Tax Compliance Agreement and No Arbitrage Certificate has been executed on behalf of Lessee as of the date set forth
below.

LESSEE:
City of Loyalton

Sarah Jackson, Mayor

Date
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rorm 8038-GC

(Rev. January 2012)

Information Return for Small Tax-Exempt
Governmental Bond Issues, Leases, and Installment Sales
» Under Internal Revenue Code section 149{e}

OMB No. 1545-0720

Department of the Traasury
Internal Revenue Service Cautlon: If the issue price of the Issue is $100,000 or mors, use Form 8038-G.
Reporting Authority — Check box if Amended Return P m)
1 Issuer's name 2 Issuer’s employer Identification number (EIN)
City of Loyalton 94 6000364

3 Number and street (or P.O. box if mall iz not delivered 1o strest address)

PO Box 128

Room/sulite

4  City, town, or post office, state, and ZIP code
Loyalton, CA 96118

§ Report number (For IAS Use Only)

(3] [ [5]

& Name and title of officer or other employsa of Issuer or designated contact person whom the IRS may call for more information | 7 Telephone number of officer or legal representative

IEEA  Description of Obligations_Check one: a single issue

or a consolidated return [ .

Ba Issue price of obligation(s) (see instructions) .. 8a | 70,000 |00
b Issue date {single issue) or calendar date (consolidated). Enter date in mm/dd/yyyy format (for
example, 01/01/2009) (see instructions) > 04/24/2020
® Amount of the reported obligation(s) on line 8a that is:
a For leases for vehicles Sa | 70,000 00
b For leases for office equipment . 9h
¢ For leases for real property . . 8¢
d For leases for other (see instructions) , od
e For bank loans for vehicles . ]
f For bank loans for office equipment of
g For bank loans for real property. . | 8g
h For bank loans for other (see instructions) Sh
i Used to refund prior issue(s) .. | 9N
j Representing a loan from the proceeds of another tax-exempt oblfgatlon (for example bond bank} . | 8i
k Other 9k

-
o

42 Vendor's or bank’'s name:

i the Issuer has des:gnated any Issue undar sectlon 265(b)(3)(B)0(III) (small issuer exceptton). check this box .

[x]
11 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check this box {(seeinstructionsy . . . . . . . » O
Community Flrst National Bank

13__ Vendor's or bank's employer identification number:

148-1238548

Under penalties of perjury, | declare that [ have examined this retum and accom,

pmwlngschedmasandstatemm and to the best of my knowledge and belief, they are

Signature trus, correct, and complete. IfumerdeclareﬂmIconsenttotfwlﬂS'sdisdosuraofmeissuef‘srelumlnfamabon a3 nacessary to process this retum, to the person(s)

that | have authorized above.

2';:sem ’ ’ Sarah Jackson, Mayor
Signature of issuer's authorizad reprasentative Date Type or print nama and title
Paid Print/Type preparer’'s name Preparer's signature Check D i PTIN
Preparer Solf-employed
Use Only | Fim'sname _ P Firm's EIN b
Firm's address b Phone no.

General Instructions

Section references are to the Internal Revenue
Code uniess otherwise noted.

What's New

The IRS has created a page on IRS.gov for
information about the Form 8038 series and
its instructions, at www.irs.gov/form8038.
Information about any future developments
affecting the Form 8038 serles (such as
legislation enacted after we release it) will be
posted on that page.

Purpose of Form

Form 8038-GC is used by the issuers of tax-
exempt govemmental obligations to provide
the IRS with the information required by
section 149{g) and to monitor the
requirements of sections 141 through 150.

Who Must File

Issuers of tax-exempt governmental
obligations with issue prices of less than
$100,000 must file Form 8038-GC.

Issuers of a tax-exempt governmental
obligation with an issue price of $100,000 or
more must file Form 8038-G, Information
Return for Tax-Exempt Governmental
Obligations.

Flling a separats retumn for a single lssue.
Issuers have the option to file a separate
Form 8038-GC for any tax-exempt
govermmental obligation with an Issue price
of less than $100,000.

An issuer of a tax-exempt bond used to
finance construction expendituras must file a
separate Form 8038-GC for each issue to give
notice to the IRS that an elaction was made to

pay a penalty in lieu of arbitrage rebate (ses
the line 11 Instructions).

Fiting a consolidated return for multiple
Issues. For all tax-exempt govemmental
obligations with issue prices of less than
$100,000 that are not reported on a separate
Form 8038-GC, an issuer must file a
consolidated information return including all
such issues Issued within the calendar year.

Thus, an issuer may file a separate Form
80Q38-GC for each of a number of small issues
and report the remainder of small issues
Issued during the calendar year on one
consolidated Form 8038-GC. However, if the
Issue Is a construction issue, a separate Form
8038-GC must be filed to give the IRS notice
of the election to pay a penalty in lieu of
arbitrage rebate,
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